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Corolla 

The responsible company 

car for 1979 . 


Latest sales figures confirm 
undisputed leadership. 

Corolla easily leads 0 — 1300cc 
market sector. Sales figures just released for 
Jan/Feb 1979 show Corolla completely dominates 
with 18.9% of this very competitive market. 
Corolla is a clear 6% ahead of its nearest rival 
and over 7% ahead of its nearest Japanese 
competitor. These New Zealand figures parallel 
world wide figures. 

Corolla has a four year record 
as the world's top production model (in 1977 this 
meant a lead of 139,000 vehicles world wide.) 


COROLLA STATION WAGON 

Current Investment Price: 

$8,075 


Economy and Reliability 
— Corolla's Essential 
Business Assets. 

( Never before has New Zealand 

business so badly needed company cars I hat 
deliver economy and reliabilly. And no oilier car 
on the road today can more honestly claim to 
fulfill this need than Toyota's Corolla range. 

As well, Corolla offers lull 
4-seater comfort and superior appointments, 
including heated rear window and, on the 
wagon, rear screen washer/wiper and full 
carpeting right throughout the carrying 
compartment. Your company trades up lo economy 
and reliability and gains comfort and versatility. 
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COROLLA DE LUXE SEDAN 

Current Investment Price: 

Manual: $7,400 Auto: $7,800 
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Wine industry asks Govt to 

■ mi 4 “ nil n H table wine imports 

U U l PU llllfil [as percentages] 


Inside: 


on imports 


by Warren Berryman 
THE booming New Zealand 
vine industry is pressing 
Government for an even 
greater protection against 
imported wines. 

The requested protectionist 
measures are aimed primarily 
against Australian wine 
producers. 

Tlte major justification for 
Increased defence centres on 
ihe price differential between 
Australian wines and New 
Zealand wines having been 
closed over the past four 
years. 

Rather than reduce their 
prices, the New Zealand wine 
industry wants Government In 
re-establish past price dif 
texeoUdt by banking up im¬ 
ported wtne prices with in¬ 
creased tariff protection. 

In addition, it wants the 
taxing system changed In 
improve wine’s competitive 
advantage over beer and spirit 
sales. 

In return for this protection, 
me wine industry claims it can 
save 582 million in foreign 
exchange and increase wine 
l&B6° r k *° ^ million 8 year by 

The call for protection enme 

® a recently released industry 

X *5? devel °Pment plan 
prepared by i he Wjne Il]SlUu(c 

“ N ew Zealand. 

11,6 Wine Institute is a 


national organisation to which 
all grape winemakers are 
obliged to belong and pay a 
levy. 

Because the grape growers 
arc protected against com¬ 
peting imports of grapes or 
grape juice concentrate there 
are no market forces to hold 
grape prices down. Grape 
price increases to the 
winemaker can lx? passed on to 
the domestic consumer in 
increased wine prices due lo 
price competition from im¬ 
ported wines. 

This year's grape harvest 
produced poor quality grapes 
because of the heavy rain late 
in (he season. Much of tins 
year’s vintage will be affected. 

Tims the winemakers' 
request for additional 
protection adds up to a request 
to Government tu force the 
consumer lo buy a poorer 
quality local wine at 
escalating prices lo the 
winemaker by denying access 
to competitively priced im¬ 
ports. 

Despite Ihe institute's plea 
for more protection, imported 
wines make up only a small 
and diminishing shore of the 
total domestic market. 

IniporL licensing does not 
allow for increased volumes of 
imports when prices go up. 
Nor does It allow for increased 
levels of Imports when the 


ORIGIN 

France 

Germany 

Italy 

Australia 
South Africa 
Spain 
Others 


total market expands. 

In partial justification of the 
cost to the consumer that this 
increased protection will bring 
the study claims the wine 
industry will earn more than $5 
million a year for wine 
exports. 

The study does not give 
details uii how New Zealand 
wine can possibly compete in 
the international market place 
when it cannot compete in the 
domestic market in spite of 
present high duties and import 
licensing. 

New Zealand wine exports 
were only 0.95 per cent of total 
sales in 1978 — down from 1.08 
per cent In 1976. 

By comparison, Australian 
wines arc Increasing their 
share of the New Zealand 
market. And they are 
becoming more price com¬ 
petitive here in spite of high 
trans-Tasman freight, high 
Australian labour costs, im¬ 
port licensing and duties. (See 
table above) 

The study docs not explain 
how, with these disad¬ 
vantages, the Australians are 
so dangerously competitive 
with local wines here. 


SPARKLING 
75/76 76/77 


STILL TABLE WINE 
74/75 75/76 76/77 77/78 


Nor does it explain how New while the study docs not 
Zealand wine exporters will explain how New Zealand 
compete with the Australians wines arc to become price 


in their own market, unless 
one infers from the study that 
exports are to be heavily 
subsidised with high prices 
charged to the local consumer. 

The study did ask Govern¬ 
ment for a lung list of fiscal 
measures, lax breaks and 
incentives to subsidise Die 
industry's development If 
adopted, these* measures 
.should havi- Hi'? .-Ifo.-t «it 
subsidising the industry by 
having the tax man dip into the 
citizen's pocket rather than the 


competitive on the export 
market i l urges hi lateral 
reciprocal trade deals outside 
a free market system. The sort 
of deals proposed revolve 
around the concept tha 
governments and industry 
lenders — and not consumers 
— sliould decide whnt wines 
should lie drunk. 

Th* 1 target export mnrkcu 
ini-ni imi' d m du* study wi-re 
Australia und North America. 

AUSTRALIAN imports cited 


citizen directly dipping into his as biggest threat to local wine 
pocket with higher wine producers — Pages 22 and 23. 
prices. . 


THE right to reform the 
freezing industry is just 
beginning — and the 

farmers are winning the 
Tirst round. John Draper 
reports from the battle-lines 
— Page 3. 

WHEN Government Increased 
the Interest rate on Us stock 
to 13 prr cent over Easier 
weekend. It debased the 
value of all existing 
Government slock by 

hundreds of millions of dui- 
lars. Warren Berry man 
demonstrates the effect uf 
the increases uii a select inn 
uf existing stocks and lunks 
at the wider r.unifications of 
the move — Page 7. 

RADIO Outgo — flushed with 
success und ginning in 
confidence — Is eyeing a 
much wider uuillenee. Our 
Christ church Cor respe indent 
looks ai the Motion's future 
—■ Page 16. 

HARRY Shull/ — ihi- SUimn-an- 
liiiin- tu vest iiumu consul lam I 
— Mill iiiii-rvLi-util him in 1 
Aiu-klanil im how hi* Siivs I 
New Zeal mill ns nit I 
lux i-st iu eiu up port units — 
Pages is-l*i. 

Ilnl SIM. Mink .ici timv.U". 
s i 1 . . Ill'll Jill* piiln-ie 1 - wtiii'h 
put the building industry 
ahead of buyers' wishes 
produce disastrous results. 
—Economics Corres¬ 
pondent — Page 27. 
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Nationwide stalls on tarmac 


! , 11. .. /1 r. i -I i' 

/;\\ Isi r|\*Mini!, -iii V ' 1 i!ylluli! 

Succims in lmsliiBs* depend* on rapnlilo, ii'min'lcnt. 
high I’nlihtu Hlaff. It you'vo naL I lie time In nJvcili*.*. 
tureen nn>l answer apjillral inns, interview 
a|ijili'*nnlK I leit lham,And Ihonselects |ii>r*uii with 
a Anal Inlorviow. you're not running your hualiiCM 
bb successfully as you ronld ho. 

Your VAlual'Io llmo and ihe limn uf other*i orjunlly 
qualified ran lie more profitably employed in Int 
actual dulios of running your cwnpany. 


S'l Mfr 


At Drake f'CMinmsI ruir proFi vlonul «nin<ielliii.B 
have laki'ri the I hue In fully invoslieale, Icii nml 
have a dinrough knuwk-lgu of our ii|jplii-£ilia' 

• apnhilidn. 

When you wo Drake Pur.onnel r«in*i9U , nMy, we got 
loknnu- vour |ir<-li|oin>. uti lo krn.w your etafl, and 
llie Ivpeof »lfllf l*e*t suited loyour imli'-'lilunl 
requirement*. You gut ihe right person — taster. 


b - v J °bn Draper freight service, is now 

NATIONWIDE Air In- negotiating to take over the 
grounded for the Carvalrs from Credit Finance. 
S two weeks, may never Thompson is not out. We 
la &8 off again, y will be starting again with a 

' NuS* «>e ebullient “ger brighter service early 
; Thompson to carrv cars next month," he said. 

E* the Coo" Sb5t the Nationwide Air lo- 

; fpWtag airline has already ternational is being restruc- 

^'!m Ved “veral crashes Now tured w,th a ca P* tal ia J ectl ® n 
!/ ® tri Pped of j t8 w jJJ g ln from both inside and outside 

■ “‘'J fier turbulent enisodn the the country, Thompson said. 
I unlikely to take offas Whenit does take off again It 
'! Na «onwide Air again will probably be remaned 

uq M a y 7 lhe ]eage ' expired skytrain International to get 
;. w the t Wo Carvair airo-aft- awa y from the Nationwide 
nv erted DC4 s — owned by bogey which has seen 
! JjL f P red, t Finance Cor^ Thompson's other business 
, a subsidiary of the interests put into receivership. 

financed BaSk of Mechanical problems as 

tpr! d and Commerce In- well as the more common 
■ 1 »«aonal, e In liquidity ertai. grounded the 

‘nompson . airline this time round. One 

plane need, a lengthy and 
ii SS* the operation expensive 1000 hour overhaul 
■ J i £“® mic - “They were before its air worthiness 
s; far too much " he certificate is renewed and the 

^ g u 1 other is in need of a new 

f! swi* dependent freight an Bt ne - „ , , t . a 

pwept is not dead. When flying ceased, the 

; ; been*! ^ vlfi tion, which has weekly cash flow from 

•; trying to get a stake in Nationwide Transport (Autos) 


Ltd, the airline’s lifeblood, 
quickly dried up. In addition, 
the Ministry of Transport 
added to Nationwide Air's cash 
problems by refusing to pay 
$50,000 by way of fuel tax 
rebate. All licensed operators 
of piston engines aircraft 
qualify for the rebate but the 
Ministry claims Nationwide is 
not operating on an air service 
licence. 

The company is refusing to 
say what aircraft it will be 
flying when it is relaunched, 
though pilots a re being 
retrained ln Wellington. An 
option on three Carvairs 
owned by British Air Perries 
was lost when the planes were 
sold to America. A French 
owned Carvair on the market 
at the same time may be under 
consideration. 

The second aircraft 
Nationwide hopes to acquire is 
unlikely to be able to transport 
cars and will be for the 
thriving freight ..service 
Nationwide has built up be¬ 
tween Wellington, Christ¬ 
church and Auckland. 1 


You nay unly once 

for the right person. ^ 

With Drake Personnel you pay' 
only once for Ihe right penon. 
Should the person wnjjluycd 
leavo for any rea&on within 
the etBleiJ nu Bran tea [Wrion, 

(hen Drake Personnel will 
undertnko to provide a auilnNe 
replacement fas per Drake's 
terma of bueineu). 


DRAKE PERSONNEL LIMITED" 


CuiiiAi-t Drake lYrac-nnel now 
aii>I iliic'iBf how ive cun holu you 
with hiuhly competent stall. " 

AUCKLAND 31-005 

- New Lynn 875-7G7 

- Otahuhu (Cat) 0*1-071 

WELUJWTCH 720-072 

atRisraiupdf 795-9<io 
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Parliament: more for show than for effect Farmers chalk up points 


by Colin James ' 

THE point-of-crder brigade Is 
back in business this week. 

With his usual solicitous 
concern for others, the Prime 
Minister has once more chose 
Labour Party conference week 
for the opening of Parliament. 

Parliament. The very 
mention of the word is enough 
to send most readers on to page 
three at once. 

Long-winded, Irrelevant, 
stage-managed rubber stamp pni , T , P » 

for the Government, a place ruuiiba 

where the seats are genuine -—— - 

leather-bound and the food and 

drink cul-price, an agreeable anything like the four-fifths- 


use it in that way with a march muddled and the unfair, even will bo in jeopardy. *(alutes revision mtah. : w i«h«nrnner • The Meat Industry The frewine 

over the Hill on Thursday, the Contraception. Sterilisation The other women MPs an interestingbyJohnDraper Aut hority be chamed with flnnl! SSSPtl h^ 

when another "dignified” part and Abortion Act. It also recognised this. They One such case wfc FARMERS exercising their A™™*, J aco ® pe tmve cornetitTn bv oneni 

of the constitution. Sir Keith applies to everyone - even sympathised with Waring'* when some crartbt, 8 political clout are winning the ^f hln iSuSnf multitude of smarter 1 

Holyoake, turns up to get the MPs who disagree with its emotional cnncirn with the contested regular?*2 £ round ,n J he . fl | ht t0 pressure for the changes has It contends there is at 
shoi moving. decisions. plight nf pregnant wsmrn the FfahertTffA Son the freeing mdiwtnr. suffiSTaDacTtv t 

Since everybody knows that Marilyn Waring is not an ,|oiiied abortions. hut thought it handpicking of cJi^j Submissions prepared by „ w P he re two applications conceding Hawke’s Bay i 

the march will have no orthodox MP. hotter to seek redress through statutes revision pL. i Federated Farmers are oeing e be an excentian an this, 

practical effect on workers’ She has been nrthodoxly the approved channel for MPs: upiield thrtr comawXi as a basis for a draft bill sid re(1 by th M " t rouble5ree season' 
living conditions, but that if treading down the lender s line amending hill. «’Rula,ions 45SSB ordered * ^ry A uthorny ‘ demonstrated- 

enough take part it will in public In her role as li would he interesting in set* on personal hIE. i Minister Duncan MacIntyre. p ifi F re ezine (NZ) Ltd « j- 

...Jirw ..u-ii-mnn n f Mm ftnvommcnt ..a. iiMriinMumt m....... ' rlghts f. d. 7, finht is just ^acuic freezing inai Lta Executive direc or 


byJohnDraper 


Industry 


the march will have no orthodox MP. 

practical effect on workers’ She has been nrthodoxly 


enough take part it will in public In her role as it would he interesting in sec § _ 

demonstrate workers' concern chairman of the Government wlnil the new Pnrli.iitient. with lilwriies” andthe Gove/' But lhe fl 

about their conditions, it is an economics caucus committee. memberswhowerenut in the changed the reguiatjJr^ .begin nln S- 
example of a “dignified" act by But in other ways she has not last Parliament and a safe The petrol saving remij compani 08 ar< 
an organisation on the occasion behaved like other MPs. distance in the next election, are being challenowiV?} main efforts 

of one of the more “dignified" Frustrated by the poor backup would make of an amending 


days in the calendar of a services provided to MPs, she bill, given tin- ineh-hy-ineh 
“dignified" Institution. has appointed her own research Hheralis.il imi nf its altitude 


club, whose members go plus turnout of last November, will be entering into the spirit of pocket, 
through the formalities of Parliament has become, In things. A demonstration Is for She 

the terminology of the greatest show, not effect. 


debate. the terminology of the greatest 

Parliament the institution constitutional commentator of Parliament's dignified role to (he leadership. And though 
and (he incumbents of those last century, Waiter Bagehot, a serves other purposes. A (his is an exception to her 


iignified" institution. hasappointedherownresearch Hheralis.ilimi of its 

In plain words, the workers assistant, paid out of her own between 197!* ami 1*1711 
ill be entering into the spirit of pocket. But in practical n 


it would he interesting in see on personal rlehi. 1 Minlater Duncan 1 MacIntyre, 
iial the new I'arlininent. with liberties" and th* nLLA But the ,s J 1 ™ 

member* who were nut in (he changed the rceulstfaw^ beginn ing ■ Freezing 
* l-nrlii.im-nt a safe- 11.0 

stance to the next ''lection, are being chailenaK^ main efforts for **■? 
mid make of nu amending Hie ••rights and* committee stages that the bill 

II, given the ineh-hy-ineh ground and anothVS Sll reach, probably later this 
lieralis.ilimi of its altitude that they appear -w y“ r - . 

—'» 7s ..- is. srs- sl “ 


But in practical terms, it use of the powers ctxitS b °8 ey, J 5 0S 
lo would be ns much use in the Hu? .stutule” under whu,«;l blocked down. 


She is also given lo would be us much use lo the 
occasional irreverent allusions pregnant women ns a hath full 


green leather benches are 1 r "dignified", rather than an 


low repute. 


“efficient" 


Hie fashionable view is that constitution. 


Parliament is just a 


Tn plain words, it is more for nonetheless. 


an notable one is a symbol of general behaviour, in the case 
the the rule of law, a rather of the abortion legislation with 
tattered symbol but one which she disagrees, she has 


oddball way of choosing a show than for effect. What has been dignified with 

government among groups Nevertheless, its "dignified” Parliament’s imprimatur can 
offered by various coalitions, role serves a purpose. It Is, for be contravened only at the risk 


If governments were chosen example, a focus of protest- 


by other means, parliamentary 


Wellington Trades 


of sanctions by the courts. 

The rule applies to every Act 


elections would not attract Council unions are proposing to of Parliament — even 


been prepared to, in effect, 
encourage women to con¬ 
travene it. 

Tut tut. The “dignified" 
nature of the institution 
requires that its members 
observe the rules or its status 


ipo 
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Read how W&R Fletcher improved 
packaging and freight costs on Export meat 

>with a little help from Armalite. 

°J eraU t ... t-yonSalesMwgtrOifnn'ulMrMkhutlKnight, JWotAm Ma^gertho 

packaging and freight costs without "• ^ R- Fieivntr Group <>fCompuiiie». 

risk of product damage. We arc___ 

now changing away from * * “- 

packaging materials we used lo use Armalito* A3n hfll w 

and a substantial proportion of our • • IQIIlw wCIIl I lwl|J 

Armaliic". cartons now utilize y QU ^JOW 

3Q? saving in net weight J he AH1 Paper Products Group significant. Even if your shipping 

"Our reasons for change were 7* ,f ® rou 8Wy researched the merits of methods don’t allow you 10 take lull 

basic: an overall reduction in Amialue corrugated packaging - in advantage of this saving now, 

packaging and freight costs. We JS™ 4 penomwnce and cost, 

use Annalite not only because we * urre " l,y ,‘ wo l™*™ ** available, 

reduce packaging eosis, bui iis’ 1 rma 1,e Arma,i,e 15 although 
light weigh! saves us internal ^ WC ‘ gh * grades can 

freight eosis lo the works. The . . 

thirty percenl saving in the net lincrs I^ v5de . Armalite is manufactured by 

weight of each canon also provides cxceed P s lhe strength requ^ments for Pack W. a division of AH1 

us wuh an opportunity for export freighiinglid its low profile t * ^ ^ ilh 

substantial savings on export corrugated core allows quick freezing c0rru 8 atin g operations throughout the 

shipments oversea*". a properly nol avajlable in other gl country and sales offices in Auckland, 

Armalite meets freezing comigated boaixls. Not only is there a WeSon anTSkr^^h 

requirements. cosl reduct,on in the usc of Annalite 1 Chr,slchurch you can 

* ‘Other important factors we “ a ***** material, its lighter ■ NewTlln' SemCe anywhen 

considered before making the weight converts into reduced freight c . ’ 

change were product protection and cosls ' bolh "i* 1 " N ™ in availahSl1? ° f Arma H' e OT 

freezing capability. We are happy P°' k f "8 “PP*™ 10 your offae^ Or writi 

to renort that Amnliie m PP ,c tZ works - and also in conlamerised JL. ’ Ur the Marketing 

• . , . , shipments of meat lo overseas markets Manager, AH1 Paper Products Group, 

freezing requirements demanded by J inslancei h one exanSe the^ Ba ^ A «kland. P ’ 

our worits and we have experienced of AmlaliK couI(1 save 

no increase in damage to packaging aroead $6,500 for every one ftousaod 

I or product This performance is , DIlnes of mM „ rted Mulli , lhis pBiMl ,-—— 

vital in an export area where by the amount of produci exported and mmi _ _ 

:z:~ l m “ Ch ' he q “ aiity I become mo; than Sg^nSrs^ 1 J 


,.v cl.?’ *ir orl Mu'WOi-fn mil/ Mr Mithufl Knlglit, I'nigrthm Manager tin 

" • « «. rlfh-m Croup nf Coiupaiiia. 

Armalite* can help 
you too... here’s how 

The AH1 Paper Products Group significant. Even if your shipping 
nas thoroughly researched the merits of methods don’t allow you lo lake full 


Amialiie corrugated packaging - in 
terms of performance and cost. 

Currently two grades are available, 
Annalite 13 and Armalile 15 although 
lower cost lighter weigh! grades can be 
produced. 

Amialilc’s heavy duty surface 
liners provide a board which easily 
exceeds the strength requirements for 
export freighting and its low profile 
corrugated core allows quick freezing, 
a property not available in other 
corrugated boanls. Not only is there a 
cost reduction in the use of Annalite 
as a packaging material, its lighter 
weight converts into reduced freight 
costs, both within New Zealand in 
gelling packaging supplies to your 
works, and also in conlainerised 
shipments of meat lo overseas markets. 
For instance, in one example the use 
of Armalite could save an exporter 
around $6,500 for every one thousand 
tonnes of meat exported. Multiply this 
by the amount of product exported and 
the savings become more than 




advantage of this saving now, 

mounting freight bills 
provide an even greater 
incentive for cost 
reduction in the future. 

Armalite is manufactured by 
Hygrade Packaging, a division of AH1 
Paper Products Group. With 
corrugating operations throughout the 
country and sales offices in Auckland, 
Hastings, Palmerston North, 

Wellington and Christchurch you can 
expect an on-the-spot service anywhere 
in New Zealand. 

Further details of Armalite are 
available from your nearest Hygrade 
office. Or write to the Marketing 
Manager, AHl Paper Products Group, 
Private Bag. Auckland. 


Safe- , 

A unit ol AHl PAPER PRODUCTS QHOUp"“ 


ArmaJlte-fl new material from the creative packaging people. 


XPP2804M 


of gill. Waring is rightly Economic StabilisationAa 
contemptuous of sulisltmtial Brill's committee's dsfe 
uhsingu by legislation. in hear ihc challenge Isiab 

Waring's advice to women to best parliamentary mdik 
learn self-administered 
menstrual extraction may have 
been reprehensible in the sense 
that we have grown used to 
expecting law-givers also lo be 
law-upholders. That principle 
has been fought for since the 
Magna Carla and is not to be wiffS JfyTl 

given up lightly fin my view not vf * r 

Blit her out hurst at least JHBL flf 

recognised the difference 
between "efficient". or BBPy*. 
effective, and •’clignifiinl". nr 
ineffective, ixiiitic.il Miavimir. 

It raises hope Hint her Sjktfir. ■ , f jflti 

chairmanship of the public ^/j 

expenditure committee may ^ 

restore a little of Parliament’s 

Control of public exiienditurc i/ 

is of central constitutional ‘u 1 

im|xirtaneo. in the broadest i Kj 

sense il involves cm- • 1 

slderalions of the relative maimi YN WARING.-W 
powers of the Cabinet and ilwuv r ,- 0 m mould, 
the bureaucracy il is sup|xised . . 

lo control, the sources of nicn* i.satendeticyW 
administrative policy ‘’'Hiimittees to ■ 
accountability of the Piece forums *rtte 

spenders to the provi'lers and l| s,|, . | y . rnmnuM 

I he [Missiltle emergimee n| anil- dn'nled by cai ^ 
tax llilivoilieills. - , f «« 

It is 1(10 early yet lo judge Hicreforo takW |f , 
whether more can be expeeled 


«SaiiSS’“ 

B The result, they maintain, is 
i cost-plus mentality and a 
reluctance to modernise. 

Most freezing works — and 
their manning levels — date 
beck to the 1920s or earlier. 
Automation is being 
Introduced only slowly and 
frequently is thwarted by 
union resistance to labour 

The Meat Board wants an 
investigation into the freezing 
industry to' find out what ia 
holding up greater automation 
and the increased efficiency 

Board sources say that 
without greater efficiency all 
the way from producer to 
ronsumcr. New Zealand is in 
danger of pricing Itself out of 


Pressure for the changes has 
built up mainly in Hawke’s 
Hay. where two applications 
for new works have been 
considered by the Meat 
Industry Authority. 

Pacific Freezing (NZ) Ltd 
was refused permission lor a 
works at Tukapau. near 
Napier, and the Hawke’s Bay 
Farmers Meat Company bid to 
.build a works near Dannevirke 
is also expected to be rejected 
when the authority issues Us 
decision later this year. 

Hawke's Bay farmers claim 
there is not sufficient killing 
capacity in the region to 
encourage higher stock levels. 

Under the regulations 
aspiring proprietors of a new 
works must show there is a 
need and demand for the 


The freezing industry is 
firmly opposed to increased 
competition by opening a 
multitude of smaller works. 

ft contends there is already 
sufficient capacity, though 
conceding Hawke’s Bay might 
be an exception, as this year’s 
trouble-free season has 
demonstrated. 


Fish industry bureaucrats 
cold-shoulder cray divers 



MAItll.YN WARING.-®? 
away from mould. 

There is «tendency fa 
eiimmitU-es to 
piece forums for rtf • 
party positions previous', 
•Irehicd by caucus miwjw 
- lire effective dfta.* 

therefore f«king “ J* 
caucus committee o' 


of the committer in this governing part)• 
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Pre-packaged processed 
moat exports have already 
hecn ruled out as too expensive 
lor consumers in Europe and 
North America, because of 
high local labour costs. 

Strikes and the resultant 
AnmpWon ol the killing season 
arc identified by farmers as 
«hv major constraint to 
increasing slock numbers. 

Through their own “union'' 
federated Fanners, they are 
advocating three Amendments 
to the Meat Act. 

• Most important is an 
master passage for would-be 
new works wanting a licence; 


PETER RLOMFIEI.D... 
tlircil to those already in 
business. 

capacity which will not 
damage existing operators. 

This provision is likely to be 
reversed with the onus nf proof 
put on the existing companies 
to show they would be harmed 
by another facility. 

Fanners also want the 
authority to consider their 
opinions. At present farmers’ 
submissions arc included only 
under the catch-all clause of 
uny other Interested parties. 

Federated Fanners is also 
pressing for the M«-nt Industry 
Authority to he charged with 
mniiilaining an element of 
competition in the freezing 
industry and closely 
overseeing monopoly 
operators. 


Executive director Peter 
Bloinfield says more works 
will only threaten the 
economic viability of those 
already in business. 

Large works needed 80 to f*0 
per cent of the yearly kill at 
the peak of the season just lo 
cover overheads, he sold. 

"A proliferation of new 
smaller works will simply 
make the larger works 
uneconomical." 

If there is to be a change - 
and the association claims it is 
not against increased 
competition in the longer term 
— it should be done gradually. 
The association points out that 
S114 million has already been 
spent on fulfilling European 
and North American hygiene 
regulations and another $176 is 
scheduled before 1983. 

And it wants the companies 
to be allowed enough time to 
recover the costs before 
embarking on a potential 
period of fierce competition. 

The fanning lobby rebuts 
the argument. Many freezing 
works were built between 1910- 
192" and without substantial 
modification cannot meet the 
European hygiene require¬ 
ments. 

European regulations now 
ban wood hr n construction 
material wherever animals or 
carcases might come into 
contact with it »t the works. 
Wood'-n stockyards would 
disqualify many works from 
Hi" F.iniip'-iin irad** on Ihnl 
ground alone. 

Sources within the Ministry 
of Agriculture and Fisheries 
indicate the draft bill is 
unlikely to fully satisfy the 
farming lobby and nor is II 
likely to satisfy the freezing 
companies. 

The real battle will almost 
certainly be within the 
Government caucus as the 
lobbyists stand back to catch 
the successes of their labours. 

A lengthy select committee 
stage is also likely when the 
bill finally gels to Parliament. 


hy Bob Edlin 

THE Divers Group — whose 
members earn their livelihood 
by diving under licence for 
crayfish — complain they 
continue to be cold-shouldered 
by the bureaucrats who 
regulate the fishing industry. 

The group was set up in 
response to regulations 
promulgated in 1976 that would 
bar them from crayfish diving. 

It engaged legal advice and 
Look the issue to the Statutes 
Revision In 1977 in a unique 
action which resulted In the 
regulations being rescinded. 

At that hearing, the divers 
complained about a lack of 
consultation between them 
and the Department of 
Agriculture and Fisheries. 

That lack of communication 
drew adverse comment from 
the committee, both at the 
hearing and In its final report 
to the House recommending 
revocation of the regulations. 

Members of the group — 
urged to seek future 
consultation with the officials 
who formulate advice on 
fishing policy — agreed they 
should also make contact with 
other commercial divers In 
other parts of New Zealand to 
Ie8rn about their views and 
problems. 

The group tried asking the 
department for a list of 
licence-holders. The 
department declined them the 
information. 

That reluctance to co¬ 
operate is now being 
investigated by the 
Ombusdsman. 

But the Divers Group claims 
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to have made other attempts 
to follow the Statutes Revision 
Committee’s advice to become 
more involved In the 
consultations which result in 
policy formulation. 

They say they want to 
became involved in resource 
management, licensing 
criteria and long-term 
planning, for example. 

But they weren't invited to a 
meeting concerned with these 
issues early this month. 

They say they were not 
allowed to take part because 
they are not “representative”. 

But the group comprises 
nearly all the commercial 
crayfish divers in the 
Wellington region and some 
from other parts of New 
Zealand. And it was the only 








DUNCAN MACINTYRE ... 
willing lo meet divers. 

group Lo question the 1970 
attempt to eliminate 
commercial crayfish diving. 


They have been told that a 
Fishing Industry Board 
official would be able to carry 
their views to the authorities 
who formulate policy. Thus 
they are expected to have their 
interests represented by 
someone who failed to speak 
up on their behalf when their 
livelihood was threatened. 

The group insists that no 
official has the authority to 
represent them in any matter 
concerned with the 
iformulation of policy that 
affects their way of life. 

Its legal adviser has written 
to Agriculture Minister 
MacIntyre, asking that if the 
decision to exclude them must 
stand, they want the chance to 
discuss matters with him. 

Foremost among their 
concerns is "the need to 
establish clear lines of 
communication and 
consultation for the future". 

A spokesman In the 
Minister's olficc said the letter 
had arrived too late for 
reconsideration to he given lo 
allow his attendance at the 
meeting. 

This had been only a one-day 
industry conference at which 
there was lime to cover only a 
limited number of problems. 
Thus representation had been 
restricted to major industry 
groups. 

Rut the door to the 
Minister's office was always 
open, the spokesman said. And 
the Minister hnd indicated a 
willingness to meet the divers 
1 group lo talk over their 
problems. 
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THE Government’s economic strategy has been unclear 
because, as Prime Minister Muldoan pointed out the other 
day, It doesn’t hove one. And It doesn’t have one, Muldoon 
Insists, because constantly changing developments make 
even short-term planning Impossible. 

The Government's broadcasting policy Is unclear for 
different reasons. Essentially, the problem is that we don’t 
know who we should be listening to as a variety of plans and 
options are publicly bandied about. BCNZ chairman Ian Cross 
hss been busy planning a restructuring while Muldoon has 
been actively canvassing public reaction to a multitude of 
options from closing TV2 to selling It off to private enterprise. 
Thinking out loud, he calls It, although (heobjective seems not 
so much to mould Government policy (which is to extend (he 
coverage of TVZ, If pre-election statements are any guide) as 
to Intimidate journalists against delving too deeply. 

But we are pleased to record that on one Issue, we do have 
the Prime Minister's word for 1( about just what the 
Government's policy Is . , . sporting contacts with South 
Africa. At least, we have his word for It about what part of 
that policy Is. 

Since the Glen eagles Agreement was drafted, and its 
signing hailed as a triumph for MiUdaoaian statesmanship, 
the question of this country’s sporting contacts with South 
Africa has been as politically vexing. It has been an iisue on 
which i die Government's position has been obscured by the 
sharply conflicting public statements of Foreign Minister 
Talboys and Maori Affairs Minister Couch .Those members of 
a bemused public who have looked to (be Prime Minister for 
clarification have been disappointed, and Couch continues to 
express views which clearly depart from those of a 
Government committed to maintaining support for principles 
enshrined in the Gleneagles Agreement. 

Hie most decisive action yet taken on the Government’s 
behalf was the State Service's Commission announcement it 
would not grant leave for civil servants to allow (hem to play 
sport in South Africa. ^ 

The commission had no alternative, If the Government 
muBt be seen to be disapproving sports contact with South 
Africa by Its employees (although other Government 
employing authorities have indicated they will consider leave 
applications from state servaats wanting to play sport against 
South Africans). 

Immediately after the SSC had released the statement 
declaring Its position on Friday, May 4, two journalists — one 
from the New Zealand Herald, another from Avon Pacific 
News — approached State Services Minister Thomson, who 
said the commission, as the nation’s biggest employer, 
had taken a responsible decision in line with the Gleneagles 
Agreement. He agreed the ban would not limit travel to South 
Africa for any purpose by state servants on annual leave but 
said he hoped they would keep to the agreement. 

Couch, in contrast, said he was '*& little disappointed”. 

So What about the Prime Minister? On Monday, May 7 . he 
.wjii {pitaed by Journalists and said he would have'to read 

b f fore he commented substantively. 
But he said lie had already made n statement — to whom Is a 

nt jiV"? y ~ toth * ettect “ ,flt Thomson gave (he views 
of the Government on the matter. 

/.J^e^, WB . san<,t * ,erquest * oli: Government supports it 

(the SSC) then? But journalists didn’t get an answer-' 

8o the Government’s position Is the way listeners 
remember hearing it stated by Thomson on Radio Pacific, 
or — if anyone, is seeking "copy In black and white"— 
Thomson's words were reported in the Herald on May 5 You 
ca “ n 8? I i any morc def,nlte U»n that, although skepticism 
about the Government's degree of committal to Gleneagles 1 b 

long a ! there is a maverlck Minister 

Conven tions for collective Ministerial 
8 P . r l me MWster Running the chances 
given to him to enunciate an unequivocal viewpoint. 

— Bob Edlln 
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FORMER Christchurch 
mayor Neville Pickering has 
given away the political game 
— at least for the time being — 
to concentrate on games of a 
different kind. 

Since the beginning of the 
month he has owned and 
operated a Wellington 
retailing business, now trading 
under the name of Couchman 
Cycle Company (1B79) Ltd 
(formerly Couchman Cycle 
Co Ltd.) 

Just a couple of months ago 
he was toying with the idea of 
moving back to Christchurch, 
where he thought he might go 
Into business. But he was 
adamant a decision either way 
would not mean he was getting 
out of local body politics for 
good. 

Nor was he willing then to 
discount the possibility of 
another term in Parliament, 
should the need for a by- 
election arise, though he 
conceded he might be just a bit 
old to stand for a full term in 
1 1981. 

With a new business to run, it 
looks as if Pickering has ruled 
out Christchurch for a "come 
back". 

Asked the other day if he 
intended to run for mayor of 
WeDington at the next local 
body elections, he said he was 
not interested In the mayoralty 
"at this stage”. His priority 
will be the business - but he Is 
keen to find a seat on the 
council or the harbour board. 

His interest In national 
politics, on the other hand, is 
"drifting away”. 

Retailing cycles and toys 
might seem a curious line of 
work for a former big-city 
mayor and Mem her o f 
Parliament...but Pickering ! 
said he had spent 10 years with \ 
Skellerups and after all, It's all : 
retailing. 
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defend the use of deliberate 
violence as justified 
retaliation, as If the general 
rules of social conduct are 
automatically suspended on 
the rugby field. 

The question we raise is 
whether implied approval for 
this type of sporting behaviour 
should appear without 
qualification in a popular 
weekly magazine whose 
readers will include young 
footballers who number Kirky 
among their heroes . . . 
someone to be emulated as 
well as admired. 

No newspaper can afford to 
sublet its responsibilities. 

• 


FERGIE McCormick, in his 
Sunday , Times , column 
recently, described Ian Kirk¬ 
patrick as “an outstanding 
forward in South Africa in 
1976. He also became 
something of a hatchet man, 
using his strength to loosen the 
odd tooth of a South African 
forward who persisted In 
Illegal play.” 

Many rugby players, past 
and present, will vigorously 


IT is encouraging to leam that 
the journalists have joined up 
with the Federation of Labour. 

We make no critidsm of 
their craft, profession or 
labour services, but merely 
note that Federation of 
Labour’s official book of rules 
stales, under "Aims”, section 
f, “to aid in the establishment 
of full employment, the im¬ 
provement in working con¬ 
ditions and the raising of the 
standard of living of the people 
and of the Dominion”. 

And we can only wonder: 
why did they exclude the 
Evening Post, Truth, the 
Sunday NewB, the Sunday 
Times, the Waikato Times, the 
Hutt News and the giveaways 
up and down (he coast which 
all comprise the INL empire, 
let alone the newspapers that 
abound elsewhere In the 
country? 


BRITAIN’S failure to lure 
away Kiwi oil expertise is 
raising a smile among the 
normally tight Upped 
Pelrocorp executives. 

Alan Ellis, British Nationnl 
Oil Company’s drilling 




superintendent c;nm* down 
under the other day 
headhunt mg for engineers In 
wink in (ho nil rich North Sen 
Bill he lett with hisgninohng 
empty, unable to tempt 
anyone, either from IMrocnrp 
or the remaining oil 
oxploratinn companies. 

Last year Ellis was to have 
joined I’elroeorp ns drilling 
chief, hut hours Ijefore he was 
due to arrive in New Zealand, 
a telegram announced that lie 
was joining IlNOC. 

Touche. 


ENERGY Minister Birch — 
questioned the other day about 
LPG distribution costs — 
couched his reply in bemusing 
terms. 

“The cost of export to the 
South Island was quite high,” 
he said (suggesting that the 
South was a foreign land) . . . 
"but we must realise wc are 
one country.” 


HOW well do market 
researchers do their research 
on themselves? 

An NBR staffer doing his 
own research into those who 
are supposed tn know what the 
consumer likes and dislikes is 
pondering that point. 

After reading a liixlury of 
New Zealand market research 
by a senior member of one 
organisation in the business, 
he telephoned for further 
information. 

Speaking In the historian's 
colleague almut the number of 
people employed by the 
handful of major market 
research organism inns, our 
man found a wide 
discrepancy. 

The history says "with, 
reasonable accuracy" Hint' 
there are 75 people employed 
lull-lime as project staff, field 


BROCKIE’S VIEW 


l will h©W unveil rny 
hew ecoKahxic 
strategy.... 


aoout \m * 
doubles the 

This history you are 2K 
get is what I ha ve been^ 

f,nd ««t - It Tm 
accurate nor comply- 

• 

KATHLEEN ColerMg, 
Victoria University iffi 
l,a * ™ ised the alamS 
self-destroying boobl 
library shelves. In » »S 
years, nil the books pH* 
since about IB 50 m 
dost met simultaneous & 
says in the University's x* 
Viiw. 

Although the probltarf 
paper deterioration u 
described as early as ugh 
John Murry In a (Ika* 
pamphlet recounting fe 
virtues of New Zealand 8 b 
little or nothing has beads 
to solve it. 

More modern pipn 
especially newsprint, e 
amongst the worst Sewn 
they have a high acid com 
To slow book deterioration.^ 
ideal library should M 
dry and dark. If cafe 
were like that, people najtf 
want to read tlx fibafi 
books anyway. 


SO many Ministers in: 
overseas, ill orothemseek 
uctiun at the momat tfz: 
Derek Quigley has lw 
carrying the burden A Bits 
portfolios. 

Thus he was able !)*■’( 
cocktail audience p,’ , 

other day that hew^4 
Minister of this 
Minister of that and ktj 
Minister of the other tfilul 
Indeed — as one of the |i^ 
observed — ie k ! l 

much acting he MiV* 
for an Oscar. 


CSR. the Australian partoef- 
llic proposed NeUy** 
mechanical pulp 
newcomer to the New Z«*- 
timber industry scent 

The company owns . 


cent of the shares in Fletchers; 
jnd because Fletchers owns 
about 46 per cent of Tasman 
Pulp and Paper, CSR has a 
fair-sized slake In the tree 
business. 

CSR representatives have 
already expressed a desire to 
move into other forestry- 
related areas. 

• 

IF you think all this restruc¬ 
turing at the Broadcasting 
Corporation is the only way to 
effect cost-savings . . . well, 
forgive us for being skeptical. 
We suspect that cost- 
cuttings and rationalisation 
can be achieved under the 
present structure. It's all a 
matter of good management. 
To lend support to our 
thinking, we espied a TV2 news 
executive the other day — 
driving a TV1 van. 

• 

THE Prime Minister 
vowed to Immediately 
deregister any union that took 
strike action over the Inland 
Revenue Department's 
decision to take its whack from 
travel allowances. But the vow 
failed to deter the Air New 
Zealand engineers. And lo and 
behold, the engineers were not 
de-reglstered. 

And so in conversation with 
a certain under-secretary with 
Interests In the Labour port¬ 
folio, somebody asked: How 
does the Prime Minister spell 
the words “decisive action"? 

A Parliamentary reporter 
had the answer: “defer", 

The under-secretary was 
gracious enough to laugh 
appropriately at what he no 
doubt thought was a joke. 


Somehow a New Zealand 
llerald-NRB (Nationnl 
Research Bureau) poll result 
must have been com¬ 
municated to Radio New 
Zealand news staff as a Now 

Zealand'Herald-NBR poll . . . 

wd a, broadcast.the other 
morning, (hey described it ns a 
Aew Zealand Herald-National 
Business Review poll. 

We were flattered? Not 
quite. If we are lo work in 
tandem with the Herald, It will 


Key indicators 


enie Index . all 
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^ Bank Share Price Indoi 


be our name that comes first in 
the joint name . , . 


DATELINE Monday viewers 
were treated last week to the 
spectacle of truckloads of 
apples being driven to the 
blackmarket at dark of night 
as growers try to beat the 
Apple and Pear Board’s 
monopoly powers... and 
prices. 

The board had the chBnce to 
release iLs grip on the 
domestic market when the 
market research it 
commissioned concluded by 
recommending that greater 
competition was desirable on 
the home front. 

The board rejected that 
advice and even tighter 
controls were introduced in 
new legislation. 

But it's good to see some 
producer boards recognise the 
advantages of the private 
entrepreneurial spirit. 

We have already reported on 
the new philosophy prevailing 
in the Honey Marketing 
Authority (NBR April 18). 

And after years of 
discussion, the Citrus 
Marketing Authority has 
joined the club and has asked 
Agriculture Minister 
MacIntyre to remove the 
authority's compulsory power 
to acquire all lemons and 
sweet oranges. 


BEFORE addressing the 
Housing Commission seminar, 
il seems that Reserve Bank 
Governor Ray White was 
curious ubout which pnrt of his 
speech would be televised. 
•Ilius he established that (he 
TV? newsman was interested 
in his ideas about tax relief for 
lenders. 

Bui when he delivered his 
speech. lhal hit was 
omitted...a 1 tact that was 
obvious to all present, because 
they were provided in advance 
with copies of the address. 

So when quest inns from the 
floor were called for, the 
cameras began rolling while 
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the TV2 journalist asked about 
the bit that White had skipped. 

White seemed taken aback 
and asked for the question to 
be repeated. It was, and he 
replied that it was purely a 
matter of time that influenced 
him to drop his call for tax 
relief for lenders of housing 
finance. 

The TV Journalist reminded 
White that he had asked before 
the speech which piece would 
be filmed...so why drop the bit 
that he had been told would 
make the TV news. White 
reiterated his earlier answer. 

He then went over to the 
Journalist to say he thought it 
worth delivering the missing 
bit of the speech. So ho got Uie 
approval of the chairman, then 
delivered the missing 

segment. 

It was a curious 

episode...and- the cameras 
seemed to have captured all of 
the exchange between 

Journalist and top civil 

servant. 

But the public wasn't able to 
share In the fun — the TV news 
item which resulted had its 
omissions, too — and there 
was nothing to show White 
being challenged from the 
floor. 
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Brand new Bounty: all decked out 
but stardom may pass her by 


by Helen Vause 

BACK in December, the good 
ship Bounty was launched In 
Whangarei amid pomp and 
ceremony and in the presence 
of Prime Minister Muldoon. 

At that stage few of her 
wellwishers knew that the 
finance had fallen through for 
the two movies the replica was 
built to star In. First Warner 
brothers pulled out, then the 
Dino de Laurenllis 
Corporation. And now it looks 
like United Artists are not 
keen to back movie maker 
David Lean either. 

The Bounty looks due for a 
long and not very glamorous 
lay up at Whangarei wharf. 

Lean, who made Dr Zhivago, 
Lawrence of Arabia, Bridge 
Over the River Kwai and 
Ryan’s Daughter, is still in Los 
Angeles negotiating for the $40 
million needed to back the 
film. 

The Bounty is all but ready 
for delivery. Trouble is, 
there’s nowhere to send her. 
She is still reluctantly owned 


by the de Laurentils 
Corporation which no longer 
has any interest in backing the 
Lean films. 

The corporation tried to 
have the building work stopped 
in September last year but was 
forced under its terms of 
contract with Whangarei 
Engineering to carry on. 

Plans for the $2.5 million 
Bounty to mark time at Opua 
Wharf, in the Bay of Islands, 
have also fallen through 
because the wharf had 
inadequate facilities. 
Wharfage fees in Whangarei 
are mounting up on the de 
Laurentils bill. 

Whangarei Engineering 
manager Bruce Lovie is 
disappointed that she won’t be 
laid up In Opua. He admits he 
would have liked the Bounty 
"out of sight and out of mind’’. 

Bui Jock McGuire, the 
Bounty's building supervisor 
and the film corporations' 
local representative. Is still 
optimistic about the future of 
his 'baby'. 


He says Columbia Warner 
has asked to charter the 
Bounty Tor a film In g sequence. 
He has also been approached 
by a London-based descendant 
of Fletcher Christian. Glynn 
Christian. With backing by 
Tiine-Llfe magazine and other 
major publishers. Christian is 
also interested in chartering 
the Bounty. 

“Its not up to us to take up 
these offers," says McGuire. 
''But it does seem there could 
be plenty of charter work 
available." He estimates she'd 
cost about $2000 per day to 
charier. 

McGuire has another 
scheme in inlnd too. He’s been 
following a Dargaville project 
to restore an old sailing ship to 
carry Limber from the Islands. 

T reckon we could carry 600 
tonnes of hardwood at a very 
competitive price." 

Bui wouldn't (hat mean 
putting his baby in the hands of 
the Seamans Union? 

"Over my dead body," says 
McGuire 


The hardest working feature 
of this machine 
is its name. 
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, : Well tT think about it.. 

When you take on a piece of Atlas Copco equipment, you work 
with a team dedicated to the total performance of their machines. 
Machines which are designed and assembled with 
skill and precision.. 

. Backed up by a 24. hdur force of‘tough, tackling’servicemeti . :. . 

and readily available spares. : ; 

: ' ; Put the Atlas Copco n^me to work. ; ' 
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We give you the bars, restaurants, colour TVs 
and the time-saving central location the others promise you. 
But the good nights sleep behind solid, 
sound-proofed walls is free 

. Stay in the heart of Wellington. 

And en|oy the fine hospitality... and peace 
and privacy... of the St George 
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Interest juggling knocks long-term confidence 


by Warren Berryman 
GOVERNMENT’S Easter 
fundraising coup will hit 
hardest where the level Of 
financial sophistication is 

/^pensioner who bought 
Sioooti worth of 18-year 
Government stock In 1974 at a 

coupon rale of 6 per cent would 

set only $5700 for this SiO.ono 
Jorih of stock If lie sold up 

today. , . 

Just this one Issue of 
Government stock maturing In 
iu92 amounted to $8.5 million. 
The current value of this stock 
has now been debased by 
increased interest rates to $4.fi 
million. 

Shrewd money men 
certainly didn't get caught 
holding much long-term, low- 
yield Government stock. 

Major dealers value their 
portfolio of stocks at current 
market value — not at cost - 
when doing their accounts. 

Rut most companies holding 
Government stock value it at 
cost. In b sense this is valid, 
because the stock, at maturity 
date, will vield its face value. 

Rut valuing stock in this 
manner does not tell 
management or shareholders 
what their company’s assets 
would be worth if cashed up 
today. Nor docs it provide a 
cleat picture of the company's 
yield on total assets. 

For example, an insurance 
company's yield on assets 
would look much belter if the 
Government stock were 
valued at face value rather 
than at cost. 

On the other hand this 
insurance company's total 
assets would tumble horribly 
when subjected to current 
market valuation 
y&niculaTly after Easter 
weekend. 

U.wrn applied the cur mil 
valuation principle to nil 
institutional investors forced 
by Government ratios to hold 
Government or locnl hotly 
slock, such as insurance 
companies and banks, the 
paper losses following the 
faster roup would coino to 
maidroris of millions. 

These paper losses in hard 
tc . n "* 'o future low 

v^ids for these companies in 
comparison with current 
I'eias. The amount of the 
losses incurred by each 
particular company depends 

Draughtsmen 

delay plan 


on the skill of the Investment " " " " ' ' *" - - • — — ■ 

manager in first predicting WHEN Government increased the Interest rate on Its stock to 13 
and then anticipating P er cent over the Easter weekend, It debased the value of all 
Government’s move by existing Government stock by hundreds of millions of dollars, 
dumping old Government Every holder of Government stock suffered a loss over the 
stock on the less weekei «i. The amount of this toss depended on the coupon rate, 
knowiedgable. maturity date, and term of the stock held. 

The long-term effect of point ' lar 8*ly overlooked by financial commentators who 

Government’s recent were concentratIl 'g on the depression of the Stock Exchange and 
penchant for interest rate thenun 7 ot *clivlty as private onlenders adjusted their rates to 
juggling, a money market match Gov<,^nm ents^ wu n ®t missed by the cognizant! In the 

source predicted, could be to m “ ney ™. a '\ k , eL . , .. , 

weaken investors' confidence According to money market sources, the net effect of Govern* 
in this tvue of lonc-iPrm HypH. ment ' 8 Easter coup was that many, If not all, of the country's 
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and then anticipating 
Government's move by 
dumping old Government 
stock on the less 
knowiedgable. 

The long-term effect of 
Government’s recent 
penchant for interest rate 
juggling, a money market 
source predicted, could be to 
weaken investors’ confidence 
in this type of long-term fixed- 
interest investment. 

So far more than 3500 ' 
subscribers put more than $300 
million into the new issue. To 
Lhe extent that this was new 
money coming into 
Government coffers, and not 
just money switching from old 
Government and local body 
stock into the new issue, the 
cash loan issue should take 
money out of the money 
supply. 

It is not yet clear if this will 
be deflationary. It could well - 
turn out that instead of the 
desired deflationary effect of 
less money chasing a constant 
amount of goods the level of 
goods available could 
diminish at a faster rate than 
the money supply leading to a 
demand led inflation. 

To have a deflationary 
effect the stock issue will have 
to take money out of the 
consumer's pocket without 
creating disproportionate 
short ages in consumer goods 
hy sucking loo large a portion 
of lh«- money supply away 
from productive enterprise 
into Government. 

I tut the major effect of the 
increased interest rates seems 
to be falling on the industrial 
front. 

Manufacturers are shelving 
plans for debenture raising for 
fear of going in ton deep, (no 
soon, at loo high an interest 
rate with the economic future 
so uncertain. 

This trend, if it continues, 
will result in a lower level of 
production. 

Private onlenders are 
matehing Government's now 
interest rntes. If borrowers 
cannot pass cm the Increased 
costs of servicing these high 
Interest loans In increased 
prices to the consumer, good 
sound, low risk borrowers will 
drop out of the market. 

This leaves the field to two 
classes of itorrowers - the 
high risk private borrower, 
and Government. 

Said one money market 
executive: "Had a finance 
house raised its interest rntes 
by :w per cent like Government 
did. we would all be wondering 
when they were going to go 
bankrupt” 

Money market sources now 
predict that Government's 
new high-yield stock will 
probably not outlast the 


Also hard hit are the Insurance companies, which, like the 
savings banks are forced to hold fixed interest Government 
stock. 

As interest rates go up the market value of existing stock goes 
down. 

If, for example, an investor bought $1 million worth of five-year 
Government stock with a coupon rate of 10 per cent on April 12 he 
would have lost $105,000 by the end of the Easter weekend. 

The face value of the stock remains die same, and one can 
always wait for the slock to mature and collect the face value. 

But to do so is to be locked into an Investment yielding less than 
current Interest rates. 


ment's Easter coup was that many, if not all, of the country's To take advantage of these new higher interest rates one must 
savings banks ended up after the weekend technically insolvent discount presently held stock at less than face value and buy 
— or they would have been Insolvent If they valued their huge afresh. 

holdings of Government stock at current market value rather The following table, complied by a senior money market 
than, as they do, at cost. dealer,demonstrates the effeclthe Interest rate Increases had on 

While it Is generally accepted that the Savings Banks were a selection of existing Government stocks, 
probably rendered Insolvent, no one is in a panic. 

Tlie savings banks are Government guaranteed. Government _ v . Coupon Rale Date Maturity Present 
itself Is insolvent to the tune of atl.5 billion deficit. ce VBIUe Percentage Bought Date Value 

But Government can meet Us commitments by printing more Si million 5.5 1968 1 P 84 $735,062 

money — albeit it at a debased value. $1 million 8 1977 1987 $ 834,101 

Savings banks were particularly hard hit by Government $1 million 10 IS 78 10 gg g&flsilTS 

ratios which force them to hold a large amount of Government $1 million 5.5 I07u 1DS8 $709,060 

stock, and due to their unimaginative adjusting of this in* $i million 5.5 1972 1DDO $701,746 

vestment portfolio combined with their high gearing. $i million 6 1973 1001 8772,274. 


Budget time. 

Finance Minister Muldoon 
has been warning investors 
that the high interest rates 
won't last. This could bo read 
as Muldoon telling investors to 
hurry up and get in on the 13 
per cent deal while it lasts. 

If interest rates do go down 
— and Government is now 
calling the tune — these 13 per 
cent stocks will be worth a 
premium. 

But if Government forces 
interest rates up again to 


attract yet more money to 
finance an even bigger deficit 
the 13 per cent stock will be 
discounted In the same way all 
past stock was discounted at 
Easter weekend by the 13 per 
cent stock. 

There is li11le reason to 
believe that the internal deficit 
will diminish. On the contrary 
in the past two weeks at least, 
two now inojor Government 
expenses emerged- 

Transport Minister 
McLachlan raised the 


saving the public the promised 
Sid million.’Air New Zealand 
may have to be subsidised by 
the taxpayer to compete with 
free enterprise Continental 
and Pan Am. 

And Maui Developments will 
let a new contract for a ship 
and divers to work on the Maui 
rig worth between $55 and $76 
million 

This runaway Government 
spending will have tn he 


If the present 13 pur cent 
Gov eminent coupon rate is not 
high enough to attract money 
into Government and away 
from the productive private 
sector. Government stock 
could just as easily move up lo 
14 per cent as down as 
Muldoon claims 
In either case last year’* 
election bribes will be paid by 
those who produce the nation s 
wealth - not by those who 


financed — probably redistribute it. 




Average executives 
draft stead 

motivation seminars 
-that’s why they’re 
executives. 


.YI-liMi 


If you're an above average executive who knows lhe 
value of molivation. or an average executive who wants 
lo change, here Is a great opportunity to see. hear and 
learn from one of ihis generallons top speakers. Earl 
Nightingale — regarded as lhe Dean of Molivation — 
lias successfully Improved employee and management 
performance in thousands of organisations — including, 
more lhan 300 of Fortune magazines lop 500 
corporations. . . 

Make sure you get the most from fhls dynamic speaker 
and book your seal Immediately — 

Seminars ai Chch (31 si May) Ak <5ih June 2p.m. & 

8p.m.) Wgln 7th & 8th June 
Admission only $14.50 

Australasian Motivation Network P.O. Box 22225 Chch 


■Niahtingalei 

I To: Australasian Motivation Network ^ 
P.O. Box 2225 — 

■ enclosed $__— as pa yment H 

. for seats at Chc h.[ | 

[%/) ~l Auek ‘l- J m 

\ T/name _ g 

hW&Q ADDRESS- 


DO YOU PAY TOO MUCH TAX? 

- Then you need HOW NOT TO PAY ANY TAXES; A Handbook 
for tax rebels.... 


—- with extensive reference to N,Z. 
conditions AND an entire jerilpri 
devoted to N-Z. tax legislation. 

Ai b New Zealander you like your 
country; work hard and enjoy good. 
earnings, only to see much of your 
Income disappear through Innatiohi 
« into the coffers qr the njcal 
Rend, Accordingly, you hove three 
options: Leave New Zealand; pay 
up; or rebel.' '' . ' ' 

Throughout the world peopte art 
raying '‘We've hod chough and 
are starting to rebel. Now, for the 
first time here Is ojk man ■ : 

rebellion , written by 

Australian »* authority. P.ei«r 


dyne LL.M.,— not Just for Austra- 
Htaisbui also for N-Z.-eregebulhel) 

, Interested in paying less tax. : 

In over 60 chapters, Peter Clyv 
ranges through-the gamut or legal 
. {and sometimes not w legal) waft or. ’ 
paying lew tax. Here are a few m r£-' 
pie chapters from, this no hofdl bw- , 
redbdok- . . • i'i [ v 

.I. Cmtfe for Rehktaw i' . • 

" j. How not to Pt* ■** r, / l,m ">'• 

' 3. How to D-E-L-A-V paying yofir 
taatp 1 . ' '. • ' 

4. How lo mm black mo w Wp .. 

5. ' Hot mUMta*i»*eii|pAon: ,.' 

22 


6. How to kill an arbitrary . 

assessment ' 

7. Hard llme$ for the Fiscal fiend 
g. AH about lax havens 

9 . How lo pay I per cent Income . ’ 

10 . Twelve mbeeHanepui'^Incomt 

Diversion' techalquts ■ 

It. Tax' avoldqnrr for public .. 

companies'.: •• 

12* The unnecessary lak you pay 8 . 

your own faoll ■ 

13, Tmi ptonplai for protM^onsli 
. i4. tfow to nuke a:ita.fMs'mHl«a; 
+./many more chapters 

plus many moreiksptera, . 


SPECIAL OFFER: All clients, purchasing a copy of 
HOW NOT.TO.PAY ANY TAXES before June 4, will 
reedve.full details of a special rax rebels congreti tt> be 
held in Fiji late July plus the added opportunity or being 
eligible to at teml.COMPLGTEL Y FRE&OFCHA ROE .. 


J tO; Prafewlanal Publications, P.O, Box >20, 

I .: . WELLINGTON (344 The Terrace) 

1 ' fresHTarWard ...... cppytlos) of HOW NOT ■ 

:■! , TO PAY ANVTAXES — A Handbook for Tax 
: | Rebels. 

i . l.(WtV t-pcloM $.being payment In hll«■ * ’ 

j per copy. 

j V'liiAME (MryMn/Mbs).. 

I .' ADDRESS..;........ .. 
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NZ rejects multi-million dollar lamb order Australia earns edge on Iran meat trade 

by Warren Berryman Zealand meat exporters and Krasnlqi also assisted In they did not want Jo prejiidlce million. But at least ► . .. ® 

negotiating a multi-million - -— “ " n * u ° -*• .. . “ ” * at n "““ - - - - - . 


by Warren Berryman 
AS THE New Zealand meat 
Industry courted the Iranian 
mission, a private exporter 
revealed he had two months 
earlier opened trading 
pontacts with the new regime 
In Tehran, and received firm 
orders for 10,000 tonnes of 
lamb worth nearly $14 million. 

Ibis order was never filled, 
because members of the Meat 
Exporters Council refused to 
supply. 

The New Zealand sheepmeat 
trade to Iran, worth between 
$35 and $50 minion a year 
broke down following the 
revolution and establishment 
of a strict Islamic republic. 
Hie new regime now insists 
that all meat imported be 
halal-killed in the manner 
prescribed in the Koran. 

Mazhar Krasnlqi, a New 
Zealand Moslem leader and 
director of the New Zealdhd 
Middle East Export Company, 
said he was the first to 
negotiate an order for New 
Zealand meat with Ayatollah 
Khomeiny and the Iranian 
State Meat Organisation. 

Krasnlqi requested supply 
from the full list of New 


Zealand meat exporters and 
was refused. He notified the 
Meat Exporters Council, the 
Meat Board and Government. 
But to no avail. 

The prime prerequisite to 
fill the order was that the 
meat be halal. 

The prime obstacle in 
Krasniqi’s way has been the 
Meat Exporters Council. The 
council contacted Its members 
warning them that “exporters 


they did nol want to prejudice 
future orders to Iran with a 


contract between a Middle precipitous delivery before 
Eastern Government, a major the Iranian mission had a 


New Zealand contractor, and 
one of New Zealand’s producer 
boards. 

The major licensed freezing 
works behind the Meat 
Exporters Council might feel 
complacent, reluctant to push 
too hard for new export 
markets after a good season in 


have had unsatisfactory trade the United Kingdom. Much of 


deals ih the past". 

While this warning was 
worded In such a way that it 
could not be djrectly tied to his 
company, Krasnlqi feels that 


the industry is United 
Kingdom owned and closely 
wedded to this traditional 
market. 

But Industry sources agree, 


readers might be led to believe that though the season has 


that his company was not 
reputable. 

NBR investigations reveal 
that at the very least, 
Krasnlqi's company is small 
but relatively well connected 
in the Middle East. Since 1974 


been good, they could scrape 
up at least 10,000 tonnes to fill 
an Iranian order — provided 
the terms and conditions were 
not too Lough. 

Krasnlqi'8 role to date in 
meat export deals has been 


Krasnlqi has negotiated that of middleman — putting 
exports of New Zealand meat, buyer and seller together. He 
honey, eggs, and dairy has been trying since 1976 to 
products to the Middle East, obtain a meat export licence — 
He has acted as agent for the but to no avail. 

Honey Marketing Authority Meat Exporters Council 
and negotiated exports at sources gave two reasons for 


satisfactory prices. 


rebuffing Krasnlqi. Firstly 


chance to clarify the 
requirements. 

Secondly they hove been 
alarmed by the bain! killing 
situation In Australia where 
they claim Moslem 
slaughtermen are holding the 
meat industry to ransom with 
high charges for certifying the 
meat as halal. 

And it is here that Krasnlqi 
comes into the picture — in 
high profile. 

Krasniqi was recently 
elected president of the 
Federation of Islamic 
Associations of New Zealand; 
a body representing this 
country's 4500 Moslems, 
recognised by the Moslem 
League, and having ties in 56 
Moslem countries. 

Krasniqi has been pushing 
the meat industry for the past 
four years to introduce halal 
slaughtering and export to 
Moslem countries. When 
interviewed by NBR, Krasniqi 
produced a file of meat orders 
from iBlamic countries 
totalling, he said, at least $45 
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It’s always good 
coming home to Lockwood 


1 here'i okays something 
uil about tommy home. And 
<r l.ockuoud home has a special 
welcome - the warmth of natural 
wood, the relaxing atmosphere. 

Travel (he world and you’ll 
find nothing like tin- Lochuciod 


imbxto 


budding system because Lockwoods 
were developed in Neiv Zealand 
using our materials ami designed 
for our kind of lifestyle. 

Lockwood means two things: 
firstly a building system which 
gives amazing strength by locking 
solid wooden walls together. (A 
standard Lockwood house was 
subjected to 22 simulated 
earthquakes it tame through in 


[*rje< t condition). It also means a 

building philosophy which 
combines stringent standards of 
quality and flexibility 
of design with tin.- 

maintenance-bee aspect 
Lockwood pride themselves on one 
of the finest design teams 

,h ;;i onn,f V - ™<J rightly SO. 
When you re in a Lockwood - 
VO" know you're home. 


U Lotkumxf 


'*od I 
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buildmore home 


million. 

He said be was prepared to 
Iny this file before Parliament 
or any commission of inquiry 
to establish that the orders 
were genuine. 

Krasnlqi pro|>oses (hat New 
Zealand's Moslem community 
provide the halal 
slaughtermen and thnt the 
federation certify the meal as 
halal for export. 

lie said the Austral inn 
Federation of Islamic 
Societies had been doing this 
sort of certification for same 
years, charging from 7 to in 
cents a carcase for the 
certification. 

New Zealand meat industry 
sources claim the Australian 
Moslems arc charging as 
much us 30 cents a head Tor 
certification and putting the 
money into religious (rusts, 
where the tax man cannot get 
At it. 

Krasniqi, and other New 
Zealand Moslems met the 
Iranian mission last 
Wednesday and were assured 
that the Federation would 
have a role to play in halal 
slaughtering here. 

Krasniqi said he gave 
assurances to the Iranian 
mission and the Meat 
Exporters Council thnt the 
Islamic Federation was not 
interested In making money 
from meat certification. This, 
he said, would be charged al 
cost- “Wo only wish to assist 
New Zealand and Islamic 
countries,” he said. 

The New Zealand Meat 
Board and Meat Exporters 
Council seem In believe they 
have arranged to hypos* the 
New Zealand Islamic 
Federation by dealing direct 
with the Iranian State Meat 
Organisation. 

The mission lender, .Sharif 
Malidavi would not comment 
on these arrangements bnyond 
saying they would be decided 
by the Iran Government after 
receiving his rejx>rt. 

Meal sources said tine major 
stumbling block was that 
lambs cannot be finally graded 
until after they have been 
slaughtered. "Thus." 
explained one nienl company 
executive, "If I have an order 
for 10,0110 tonnes of luilal moth. 
I will have In hntul kill 50,000 
tonnes to wind up with lO.uno 
lonnoa of "Y" geude lamlis 
after grading." 

AnoLher meat exporter look 
a more. Irreverent view: 
“Halal killing will mean 2fi 
million prayers n year — one 
for every sheep killed In New 
Zealand, Just to mnko sure wo 
don’t send a wrong one to 
Iran," 


experience in haffi 
Horthwicka hired a u* 


Singapore f or 
accreditation. The B 
slaughterman kilWJ 
stamped each carcy*/ 
ha Ini. This meal was <aJ 
or sold as ships store® 
with Moslem crews 1 
Costs and dj'lfl^ 
Involved In halal 


by Warren Berryman 
As the Iranian mission 
oreoared to leave Auckland 
Ltweek It looked like New 
Zealand would continue to tag 
on Australian coat tails in the 
Iranian meat trade. 

The Australians have the 
lump on New Zealand as they 
* j halal abattoirs 


could he minimised E 
suggested, by ■tarllni? 
only one abattoir to hankf 
halal butchery, ibis ntfi' 
accomplished If fo ^ 
exporters pooled (heir J 
orders ond sorted 4 
according to comfy ( 
destination 

Krasniqi stressed ihith 
“wants no fafo»fc 
because he is president rib 
Islamic Federation, i at 
exporter," he said. Riga 
would be well taken bfaj 
businessmen in thlita! 
country where many was 
hats. 

The estimated bis; 
market potential if Uj) 
tonnes a year - oris! 
"Y" grade lambs, catiftj 
local Moslems at say HWi 
head comes to $W,»- 
which must be wonjkgk: 
meat exporters. { 

On the other tot ft! 
Middle East is a pliN&i | 
personal contain w 
everything in trade. Hi ! 
Krasniqi repeated tori 1 
again that he wart b 
religion kept separable j 
ex(Kirt business, arito 
ns his having beer teV« 
Zen I and delegate u* 
Moslem League conftrer. 
Mecca would certiiidp*- 
Ilading floor* to Mm •' 
particularly In thb «* 1 
Islamic revival. 

The Meat BotralMf*. 
rather mllexltbtoteiwj 
to Iran's new rehg 
fervour. When 
declared frozen imj^' 
Uurnm fforbidden). J* 
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in operation before the 
Iranian ’a arrival. New 
Zealand did not. 

Thla means that since ( 

Australia has a stock of halal - 

meat available, It will 
probably start exporting to 
Iran this year. 

After visiting New Zealand, 
the Iranian mission will report 1 

lo Tehran, and further ] 

negotiations will take place 
regarding halal standards for 
local meat works. f 

There Is little chance that 
Mew Zealand will export meat 
to Iran this year. : 

The new Iranian regime is 
demanding that meat imports [~ 
be halal, killed in the manner 
prescribed In the Koran. ThlB 
means that the animal must be 
killed by a devout Moslim; the 
inimal and slaughterman be 
facing Mecca, and the 
ilaughterman mention the 
name of Allah as he kills the 
beast by cutting across its 
throat. 

Following the marketing 
precept that the customer is 
always right, the Australians 
opened the Iranian meat trade 
by exporting live sheep when 
the Iranians demanded live 
kheep. Tagging far behind, 

New Zealand was able to gain 
access to this market only 
when Australia had a sheep 
shortage during a high 
demand period in Iran. 

Meeting the customer’s 
demand for traditional killing, 
the Australians established 
halal abattoirs using 
fcjaVt&Mw Moslems as 
slaughtermen. 

Iranian mission of two 
two halal 
slaughtermen and two 
representatives of the Iranian 
state meat organisation, 
*f®n-e-gosht-e-kishvor. 

ttworks in Australia. 

■'our of these they found to 
Moforni to halal standards. 
a further to were found to be 
with some 
modification. The remaining 
-U* 11 ^acceptable as the 
JEJ n * were out of 
dement wKh Mecca. 

mission will 
ESS have to return to 
-a*! 111 * t0 approve those 

5« vjf approved on 

^"tianefl from Page 8 

d n™? 8 Uw pelt market. 
U i d 5J he Shah’a regime 
n ® Bta ndards were 
• m2« fl8y 10 conf orm to. The 
2 * ^rement was 

■ » n,mal be bled to 
few , e guns used In 


According to New Zealand 
meat industry sources, the 
Australians are paying a high 
price for being first In to 
establish halal abattoirs. 

The Australian Moslem 
organisations doing the halal 
killing and certification of the 
meat for export to Iran are 
holding the Australian meat 
industry to ransom with high 
charges for their services, 
they said. 

Also the presence of halal 
slaughternen on the chains is 
causing industrial unrest. 

The fact that some meat 
works were approved and 
others not, is causing 
dissension in the Australian 
meat industry, according to 
New Zealand meat exporters. 

Wishing to avoid the 
situation developed in the 
Australian industry, the New 
Zealand meat industry did not 
ask the mission to approve any 
New Zealand works. 


The mission visited two 
works here. Mission leader 
Ayatollah Sharif Mahdavi said 
that seeing two freezing works 
was enough to appreciate 
prevailing conditions and 
decide what must be done. 

Mahdavi said he will report 
to Tehran and if the Iranian 
government decided to buy 
New Zealand meat it would 
declare its conditions. And If 
they were met, an agreement 
could be reached. 

Mahdavi said only minor 
modifications would have to be 
made to the works to meet his 
approval — provided the 
slaughtering was done by a 
Moslem. 

The Meat Board’s Iranian 
representative, Hassan 
Shaida, who closely 
accompanied the mission, said 
the problems Involved In 
altering the works to meet 
halal standards were not 
major. 


The main difficulty was 
aligning the sticking pens so 
the beast and slaughterman 
were facing Mecca and this, 
Shaida said, should not be 
expensive. In some cases this 
modification could mean as 
little as a $20 steel stake in the 
killing area to hold the sheep’s 
neck In the required 
alignment. 

The board and Meat 
Exporters Council favour a 
Government to Government 
agreement on supervision of 
halal killing here and 
certification of the meat for 
export to Iran. 

They do not want the local 
Moslem community to control 
the approval of halal 
slaughtermen or the 
certification of meat as Is done 
in Australia. 

Indications last week were 
that the Iranian Government 
might send a 10 man team to 


New Zealand to look after the 
halal slaughtering. Details will 
probably be worked out 
between the New Zealand 
Meat Board and the Iranian 
State Meat Organisation. 

The number of halal 
slaughtermen required will 
depend on how many of this 
country's 59 meat works want 
to be in on Iranian export 
orders. 

Shaida said one could 
assume a killing speed of eight 
sheep a minute, or 3000 sheep a 
day. There are about 90 sheep 
per tonne of meat. So to fill an 
order of say 10,000 tonnes 
would require one hala 
slaughterman, heading one 
chain, for 30 days. 

If every meat works decided 
to kill for the Iranian market 
one killing pen in one chain per 
works would have to be 
aligned with Mecca and at 
least one halal slaughterman 
employed by each works. 


Mahdavi had talks with New 
Zealand Moslems who, he 
said, had expressed a desire to 
help. 

Mahdavi said Mosloms 
resident in New Zealand could 
be employed as halal 
slaughtermen. 

The already established 
Australian system will 
probably continue meat 
exporting sources said. 

New Zealand meat 
exporters are hoping for a 
system of supervision and 
certification of halal killing 
that avoids the problems faced 
in Australia. 

As the mission left last week 
It was undecided whether the 
new regime in Tehran would 
do it the Meat Board's way or 
support the plan put up by 
Moslems living in New 
Zealand — halal slaughter and 
certification by the New 
Zealand Federation of Islamic 
Societies. 
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How to make 

every drop of oQ 
'go miles further 
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In the energy crisis facing this 
nation New Zealand Railways is 1 
really going to pull its weight. 
We are going to increase the 
number of wagons on every 
freight train running. And, with 
your help, we are going to fill , 
every wagon to capacity. 

That way we get "miles" 
more out of every drop of oil we 
use. The fact is that we can shift 
more freight without significant /; 
increasing our fuel useage. 
There is no point in supplying 
longer trains, unless you fill them 
We have the capacity. You have 
the freight. If we can work 
together the energy savings will 
play a significant part in helping ;j 
New Zealand out of the energy i 






The great New Zealand energy 
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Wage restraint appeals waft past FOL door 

v.nnnmlcg forresDondent . . __ li 


Economics Correspondent 

GO easy on wage demands, 
was the message behind two 
appeals to trade unionists 
during the week of the FOL 
conference. But maybe they 
were too busy electing a new 
president to notice. 

Appeal number two came 
from Prime Minister Muldoon, 
who told the Wellington 
Chamber of Commerce about 
his desire to meet the FOL 
after its new executive was 
elected “to try and get 
agreement on a more 
satisfactory method of wage 
fixing that would be fair to all 
parties and economically 

sustainable 1 '. 

Things had reached a head, 
said the Prime Minister, 
because “at a time when the 
New Zealand economy has 
stood still, or even declined, 
average wages both before and 
after tax have moved sub¬ 
stantially ahead of price in¬ 
creases”. 

“Between March 1976 and 
March 1979, average before 
tax wages have moved from an 
index of 245 to 369 (an increase 
of over 50 per cent) and after 
tax wages from 219 to 339 (an 
Increase of nearly 55 per cent }. 
Prices increased over the 
same period from 194 to 279 
(an increase of 43 per cent)," 
he said. 

Muldoon argued that "some 
of that period was a period of 
wage restraint. If we take the 
figures from the time of the 
lifting of wage restraint in 
1977, prices have increased 22 
per cent and wages 29 per cent 
in round figures." 

Muldoon's figures are 
similar to Macbeth’s. 

^commercial"" 

I SPACE 

I OFFICE - WAREHOUSE 
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I WEYBURNES 
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Both Muldoon's and Mac¬ 
beth’s indexes use 1969 as the 
base year, (the year in which 
the index is set at 100), instead 
of following the Department of 
Statistic's convention of set¬ 
ting December 1977 as the 
base. Both Muldoon and 
Macbeth's indexes paln ris te 
the same rate of change In 
prices and wages, though the 
index numbers they publish 
are slightly different. 

Macbeth may be an in¬ 
dependent consultant, but his 
association with the Em¬ 
ployers’ Federation meanB 
that the research findings be 
was paid to publish may not 
have been researched in a 
neutral environment. 

One of the contentious points 
in this year's wage 
negotiations will be what 
average weekly wage rate will 
be calculated from the Labour 
Department's April half- 
yearly survey of the State and 
private sector. 

The Labour Department is 
compiling the results of its 
survey now, but they probably 
will take until July to publish. 

In the meantime, Macbeth 
has estimated that the average 
weekly wage has marched up 
by 10 per cent since October 
1978, from $140.65 to $154.72. 

ITiis estimate is plausible. 
Muldoon saw to It that public 
servants got a wage increase 
of 81* pei- cent from October 
last year to put them in good 
spirits for the election. And 
wage increases In recenL 
award settlements have 
tended to be around 10 or 1 1 per 
cent. 

Bui Macbeth's estimate is 
not the actual figure. And until 
the Labour Department 
publishes the actual figure, 
even the Prime Minister must 
speculate on what it might be. 

As it could lake a while for 
recent wage increases to filter 
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trough the wage structure, it 
might be 8 per cent or less. 

If we use actual figures, the 
salary and wage earner’s 
position does not took so good. 
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family man-that is. the man 

Taking the most closely with young children — better 
associated time period, from off. But not all earners will 
March 1978 till September benefit equally from these 
1978, consumer prices in- measures. 
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ROB MULDOON ... things have reached a head JIM KNOX . . . election distracts unions. 



Between April 1976 and Oc¬ 
tober 1978 (the last half-yearly 
survey to be published), the 
average weekly wage In¬ 
creased by 36.8 per cent. 

The change in the con¬ 
sumers' price index is not 
strictly comparable, because 
it is calculated at different 


creased by 37.0 per cent. 

Another contentious issue is 
what the after-tax position of 
an average wage earner might 
be on average. 

The Government has in¬ 
troduced several innovative 
tax measures over the last few 
years designed to make the 


For example, a single earner 
on $140 a week pays $32.48 In 
tax; a taxpayer who claims 
wife and young family rebates 
on the same income pays only 
$20.48. 

Obviously the family man’s 
after tax position has im¬ 
proved since 1976. But this Is 
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um ■ „ i J y° u contribute to New Zealand's export drive, 

Qualify for entry. $8,000 in prize money. 

Entries close June 30.1979. 

Full details and applications forms from: 

The Director 

“Atlantic Export Marketing Awards" : ■ 

Export Institute of New Zealand Inc. • 

P.O. Box 17-120, AUCKLAND 5. 

Ph.540-188. r. 

Or . ■ : ’ V : 

Atlantic Union Oil Company (NZ) Ltd. ; • “. 
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risks to 
yourself 

It is well known that product or 
process development is a risky 
business. Big money can be at stake 
for long periods before the product 
reaches a marketable stage and you 
see a return on your investment. 

As a result many manufacturers refuse 
to commit themselves to development 


i o 




programmes. . 

The answer is not to try and go it alone;; ^ ""T * ' 

The Applied Technology Programme, ; ; 

■: f ;-V: : 

Finance Corporation (DFC), 

designed to; help but in this area. ; •$: Cjd 

Risk capital Unavailable for approved ; .. 

. . . projects, thetoby shanng the financial m 
‘ ■ risk involved dtiring'.the difficult , • PT.jBTwnj iwmoA 


because of measures aimed at 
improving his position. It 
would be silly to turn around 
and deny a wage increase on 
these grounds. 

At this time, there is not 
enough information to say the 
wage bill is more than New 
Zealand can afford. Certainly 
published Information about 
the average is too out-of-date 
and presents an incomplete 
picture. 

It may be in the country’s 
long-term economic interest 
that wage increases be kept to 
a minimum over the next few 
years or so. But this has yet to 
be proven conclusively. 

It is almost impossible for 
either the Government or the 
employer's to provide credible 
proof of this case, because as 
employers they have an in¬ 
terest in the outcome. 

No research can ever be 
entirely neutral, but Mac¬ 
beth's results must be suspect 
because it Is unlikely the 
Employers' Federation would 
pay him to publish results 
contrary to their own interests. 

If they reaily want to know 
what is in the long-term in¬ 
terest of the economy, why 
don't they take steps to assure 
the economic consultant 
chosen is also suitable to the 
FOL? 
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Debt repayment exceeds capital inflow 



by Peter V O'Brien 
THE usual comments greeted 
the Reserve Bank statement 
last week that New Zealand’s 
current account balance 
improved $83 million in the 
year ended March, 1979. 

Little attention has been 
given to other features in the 
bank's summary of overseas 
exchange transactions, apart 
from the growing deficit on 
'‘invisibles” (non-trade 
transactions). 

The state of the capital 
account, and the cost of ser¬ 
vicing It, are two matters In 
particular which were 


significant in the 1978-7B 
payments and receipts. In the 
year to March, capital receipts 
fell from $1,379.2 million to 
$996.2, million, while capital 
repayments increased $112 
million to $743.4 million. The 
balanpe on capital tran¬ 
sactions therefore was $253 
million in favour of 
repayments, compared with a 
net inflow of $738.6 million in 
the previous year. 

The private sector was 
mainly responsible for the 
improvement In the capital 
account. Private Bector 
repayments of overseas 


capital totalled $381.8 million, economy, particularly a lack 
while receipts were $330.6 of capital investment, has 
million, producing a net out- affected company 
flow of $51.1 million. requirements. Debt is also 

That was the first time since being repaid overseas and 

1973-74 that private outflow - — - - . 

exceeded private inflow. On 
the last occasion the surplus 
was only $0.5 million. 

The reasons for the sudden 
change over 1977-78 (when 
receipts were $259.9 million 
ahead of payments) are clear. 

Exchange fluctuations have 
had a major influence on the 
amounts required to service 
and repay overseas loans. In 
addition, the slowdown in the 


The Government received 
$570.7 mi I linn lust year, 
compared with $852.l million 
in 1977-78, and repaid $2iiH.7 
million <1978 - $4.10.2 million). 


cent; 1978 - 8.80 per cent-in 
10.02 per cent. 

The growth rate (o p* 
Interest payments (remjjdj 
sendee the borrowing! u& 


March year 

1976 

1977 

1978 

1979 


Export Income 

2.209.5 

3.120.9 
3,395.1 

3.849.9 


Official Interest ns 
jier cent of Export Income 

4.60 

5.09 

5.73 

6.32 


Private Interest as 
PW cent of export Inwu 

5.30 

4.63 

5.56 

5.71 


refinanced within New 
Zealand. 

A different picture emerges 
from examination of the 
Government's capital account. 
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Office efficiency Is generally the result of tinm well spent to 
achieve maximum output. Today il is increasingly important lo 
the success of most businesses. 

Support services are the vital link to profitability. 

nDT^onoft^' 5 wh8re ,he CPT 8000 WQrd Processor fits in. The 
LPT 8000 system can lift your typisls'output from around 30 
words per minute to upwards of 540 wpm. And its absolute 
versatiIrty is at home on everyday correspondence or the most 
sophisticated document preparation. 

It will pay you to check out the CRT 8000 before maklnq 
any decision on the installation of a word processing system 

Because in 15 minutes we can show you, your office 
manager and your secretary the unique benefits that put our 
system head and shoulders above the rest. 

Call us now or just clip and post the coupon for a free 
introduction to the CRT 8000 Word Processor. 

Weie Computer Consultants Limited, we know our 

And our solution is the unique CPT 8000. 
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“Other official receipts” 
were $94.9 million (55G.8 
million), while “other official 
payments” also totalled $94.9 
million (nil in the previous 
year). 

The official capital accounts 
balance was therefore $304 
million in favour of receipts, as 
against $478.7 million in 1077- 
78. 

The present total debt 
situation has affected the 
relationship between interest 
payments on overseas 
borrowing und the proportion 
of export income required to 
service il. The table sets out 
the percentage of export in¬ 
come required in service of¬ 
ficial debt and private debt, 
and the lotui receipts from 
exports in each of the last four 
March years. 

Payments of private interest 
are included in the category 
"interest and investment 
income" In the Reserve Rank's 
sialis! ics, so the figures in¬ 
clude dividends as well ns 
interest. Therefore the per¬ 
centages given in tin* fourth 
column are mil exact ns 
regards interest alone, 
although there is likely [n he a 
rough projKirliim heLwcen Hue 
two. 

After allowance for that 
point, it can he seen Ihni 
Government transfers to 
service its debt are growing 
faster limn (lie private sector's 
remittances or Interesl and 
dividends when Ixith are ex 
pressed ns a percentage of mir 
export income. 

The rapid increase in 
payments for travel, which 
reached S2H0 million in (he 
March 1979 year, compared 
with $2sm.y million in 1977-78, 
can also he related lo a per¬ 
centage of export receipts to 
assass their impact on Ihe 
deficit. 

The relationships were: 1976 
8.70 per cent; 1077 - 7.83 per 


to keep us going) starhImi 
lower base than travel, bulb 
been faster in relation Its 
port receipts. 

The Government is a 
examining invisiblepaymts 
.Since the invisibles deflalu 
$ 1 , 080.5 million last tic 
compared with $837.2 mib 
in 1977-78 and $633.3 tnilfimB 
the previous yeir, Br 
examination Is certain 
worthwhile. 

The travel componeiliilk 
looked at carefully, fci a 
increase seems to havesma 
elements, apart fronton 
crease in the numbertfpy 
going overseas for [ten 
First, there hasbeenjiro 
business travel iNRR 
and those people tend tor,-: 1 - 
mull* lhan tourists. Adepj 
In sell more overseas 
eventually show up in 
receipts. 

Hie second factor is t- 
exchange niQvemert 4 g»- 
the New /.onland do^ r 
easts more New Zeahi- 
dollars for an eq****! 
amount of overseas obt®-' J 
to pnv ihe various bills a 
cur red while travelling- 
Third, service costs W 
i*miiilrie« rose morer&F^ 
Ihe last two lo llirce^*- 
they ilid in New Zealand 
The comment reg#' 
exchange movemcn» « 
apply to interest cW ■- 
course, hut the other i - 
elements are irrelevant; 

Analysis of the Jg 
deficit, and "solutions J 

pmlilcmofita growth, 
complex exercise. 

nr cxumple. tag* 
incut may have in 
happened in Ijc jjj JJ 
there was eooir* ^ 
travellers’ allowance i 
« 'hiving 
currency, add J 
nmounls of lrave r ll !S 
from tourists never w* 
die banking system- ;• 


CONSUMER ATTITUPES.tO 
BUSINESS IN NEW ' 


Analysing annual accounts 


by Peter V O'Brien 

REORGANISING a company 
car, be as painful as 
reorganising the economy. 

Life has to go on while the 
nocess is carried out. and 
problems can become worse 
rtiile the solutions are found 
uA applied- 

Bing Harris & Co Ltd. 
WelllogloA based textile, 

clothing, ! °°‘ w r car . ™| 
warehouse group, faced those 
facia in die year to December 

19, 1978- 

Tiie annual report shows 
[hat group net profit slumped 
from $870,000 in 1977 to $209,000 
last year. The latter figure 
included a tax refund of $57,000 
is opposed to a liability of 
$ 102,000 in the previous year. 
Profit last year was the lowest 


since IUB0. It reflected difficult 
economic conditions over the 
Inst two years, but also the 
special problems applicable 
both to Ring Harris 
specifically and to the 
industries In which it is 
involved. 

The company had 
“unforeseen losses in one 
division or Bing Harris 
Surgoods Ud, and in one 
subsidiary company which 
experienced serious 
management problems”. The 
latter point receives no 
elaboration, but it suggests 
that a few people may no 
longer he with the group. 

General economic problems 
were the main influence on 
group sales. Total turnover 
was $34.2 million, compared 
with $33.r» million in 1977. An 


Exchange rates 


As at 10 May 1979 $1NZ is 
wrth: 


Aistralia 

Britain 

Canada 

nil 

Japan 

West Germany 

USA 

Austria 


Denmark 
France 
Greece 
Rung Kong 


.9443 

.5072 

1.2133 

.8697 

220.78 

1.9687 

1.0437 

14.50 

31.46 

1.6480 

5.5363 

4.5411 

38.22 

5.2440 


India 8.5721 

Italy 878.28 

Malaysia 2.3091 

Netherlands 2.1398 

New Caledonia & Tahiti 82.6B 
Norway 5.3866 

Pakistan 10.26 

Pnpua-New Guinea on 

application 


Portugal 
Singapore 
South Africa 
Spain 
Sri Lanka 
Sweden 
Switzerland 
Western Samoa 


51.20 

2.2885 

.8788 

68.78 

on application 
4.5655 
1.7791 
.7524 


National Bank 
Base Rate 

The National Bank of 
New Zealand Limited announces that, 
with effect from 11th May 1979, 
its Base Rate for lending 
is 8 l /i%. 

The National Bank *** 
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A Survey of Public Opinion ; 
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increase of 2.2 per cent in a 
year when the Consumers 
Price Index went up more than 
10 per cent suggests there was 
a volume decline. 

Bing Harris did well to hold 
the increase in operating 
expenses at only 5.33 per cent, 
showing the effects of tight 
control over costs while the 
“reorganisation'' of trading 
subsidiaries continued. 

The decision to close several 
warehouses in the Bing Harris 
Sargoods' subsidiary should 
allow continuing savings in 
operating costs. 

Managing director Chris 
Harris, nays in his report: . 
during the year small 
branches in New Plymouth. 
Wanganui, Palmerston North. 
Gisborne. Napier and 
Invercargill were closed and 
sold. This reorganisation will 
produce material savings in 
stock holding costs, in stock 
ownership and in costs of 
operation". 

The company's basic 
operating profit was less than 
$ 100 , 000 . before adding in 
various other items. Net 
operating profit afLer expenses 
was SR8.O00 ($935,000 in 1977). 
lo which was added S64.O0O in 
dividends received. That gave 
$152,000 as "nel income for the 
year before taxation". A tax 
refund of $57,000 pushed the 
profit figure up to $209,000. 
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while $37,000 from equity 
accounting for associate 
companies produced the final 
amount of S246.000 before 
extraordinary items. 

Those items contributed 
$92,000 last year, compared 
with $38,000 in 1977. "Net 
Income" was therefore at 
$338,000, as against $908,000 in 
the previous year. An 
interesting effort, considering 
the starting point was $ 88 , 000 . 

while in 1977 it was $935,000. 

Massive asset values are a 
feature of the balance sheet. 
The company's 50 cents shares 
have a net asset backing of 
$2 43. nearly five times the par 
value. That financial strength 
is clearly failing to produce the 
appropriate return, so the 
company Is trying to switch 
the investment into more 
lucrative areas. 

If net profit would reach SI 
million again ■ recorded once 
only, in 1974 > the return on 
St3.9 million of shareholders 
funds would be 7.1R per cent, 
well below the level usually 
considered satisfactory for a 
public company. 

Th existence of substantial 
reserves ■$1 1 . 068 . 000 . 
compared with capital of 
$£.857,000) with a large capital 
element allows the company to 
pay dividends from sources 
which make the payments tax 
free in shareholders' hands. 


Thai happy condition will 
apply for several years. 

The remaining balance 
sheet items were little 
changed over the previous 
year. Modest changes In 



CHRIS HARRIS . . . 

reorganisation produces 
savings. 

current assets and current 
liabilities are explained in the 
report of either the chairman 
or the managing director. 
Those reports, and the overall 
financial disclosure, make the 
Bing Harris annua) report one 
of the better efforts from a 
listed company. 

The company’s financial 
structure is such that it needs 
to change direction unless 


shareholder loyalty is 
unusually strong. 

A company with a net asset 
backing of $2.43. and a share 
price of 68 cents last week, 
would he an attractive 
takeover proposition. After 
discounting asset values for 
realisation, or for more 
"reorganisation” purposes, 
there would still be a 
handsome gain on the 
investment. 

It appears that the company 
is aware of the marked 
difference between entries Ln 
the profit and loss account and 
those in the halance sheet. 
Attempts are being made to 
swing away from traditional 
business to areas which offer 
promise for the future. 

The joint venture fishing 
deal with the Korean 
company. Samhwa Co. is an 
example of the trend to 
diversification. Inevitably 
there are start-up problems in 
such ventures, some of them 
related to the antics of 
bureaucrats who make- 
extraordinary demands on 
industries associated with 
"primary industry" ’taking 
fish as being "primary" • 
When the fishing venture 
settles down it should prove 
reasonably profitable, 
provided the creatures can be 
caught — always a problem 
when one goes fishing. 


How much does laundry 
cost your business? 

Even if its only $lj)00 per year, 

OPL can save you at least 351! 
Think about it 



the size of your business, chanceB 
are an OPL system will save you 
big money, too. 

The OPL laundry package offers: 

* Heavy duty Industrial washers 
and dryers designed especially 
for OPL. 

‘ Specially formulated chemicals. 

* The backing of one of New 
Zealand’s leading sales and 
service organisations. 

Major cost saving advantages 
As an alternative to "outside" 
laundry services, OPL glvss you 
far greater flexibility, plus positive 
cost-saving advantages. Because 


No Ironing needed 
The universal use of 
cotton/polyester fabrics today 
eliminates Ihe need to iron 
bed linen or work garments. It is 
simply a matter of folding laundry 
Items after the drying cycle to 
ensure a wrinkle-free finish. 

Space la no problem 
An OPL washer and dryer 
package takes up less space than 
most office desks. And OPL has 
the advantage of being easily 
operated by any member of your 
existing staff. 


Whichever way you look at It, 


sen9B, 


•• It's time someone cut . ^-- —* — . .. wmnnRVRr wnv U nu inn* * 

back your iatihdry, coatsr;, ,; OPL makessoundTusInTsa 

Thafawhyiye develop** to-art v 

OPL Great Alternative to absolute mlnlmuml 

You keep complete control 
Now there's no chance of being 
charged for the laundering of; 
unused Items!.OPL means the. 

Idund.ry slays oti yogr premlaeb. 
sp you keep control. And^you'll 
never run short agalhl ' •. 

' ' V ’ • Ti . . 


"outside" laundries. 99 

— Ian Moses 

Director: 


Managing 
On Premia 


se Laundries 


. It’s certainly time to question 
..your laundry:billI’The OPL "on 
premise” laundrysystem helps .. 

; almost evety cpmbariy to operate ; 
mare profitably.: -• 

■ For Instance, recently the OPL .. 
system saved one, company 
$2?,000by, reducing.Its annual ; /.,i • 


Ian W. Mopes 
Managing Dlreator.. 

On Premia* Laundries Ltd . . 

48 Qeorg'a Qtrflf t ' . 

P.O, PoX4211,- AOfWihd ; 'b i 

Tafaphona<68jL467' J .\ j_ ■ : /••;-.. 
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Rising costs offset buoyant agriculture prices 


by Peter V O'Brien 

RAPIDLY rising costa are 
offsetting recent buoyant 
prices for agricultural 
products. The Department of 
Statistics' General Price Index 
shows that the costs of 
agriculture ("Inputs") rose 
26.2 per cent between 
December 1977. and March 
1979, while "outputs" moved 
up 30.3 per cent. The 
difference between the two Is 
the real gain in value of 
agricultural production. 

While the farm sector had its 
returns substantially cut In 
real terms, it was better off 
than many other industry 
groups surveyed in the 
department's index. The 
fishing and hunting group saw 
in puts go up 12 .1 per cent in the 
15 month period, while outputs 
moved a minimal 1.6 per cent. 
Either someone is absorbing 
the difference or many 
enterprises will face financial 
problems as rising costs eat 
into returns in Lhe absence of 
price Increases. 

The General Price Index 
has several uses for people 
engaged in assessing the 
economy and industry. First, 
it gives some Indication of 
likely future movements in 
retail prices, because the 
overall movement in Inputs for 
all industry 06.2 per cent 
since December. 1977, and 13 
per cent in the March, 1979 
year) will eventually show up 
in prices charged for goods 
and services. At some stage 
out puls hnve'lo be brought, into 
line with the rise in input costs, 
or industry makes losses. The 
individual groups which are 
losing out when inputs and 
outputs are compared will 


raise their prices, and that 
flows through to the Consumer 
Price Index. 

The index is also valuable 
for spotting areas where price 
changes are likely in future, as 
the gap grows between rlBing 
inputs and unchanged outputs. 
The communications group is 
an example. The group's 
Inputs increased 12.2 per cent 
in 15 months and 7.4 per cent in 
a year, while outputs remain 
at their base of 1000 calculated 
in December, 1B77. The 
difference between inputs and 
outputs at the base date 
(although both are given an 
index figure of 1000 ) has 
probably been sufficient to 
absorb a reasonable 
proportion of the cost rise, but 
(hat cannot go on indefinitely. 
Unless the group is subsidised. 
Since most "communications" 
In New Zealand are under 
Government control, that 
means central revenue would 
carry the burden of matching 
inputs and outputs — the 
Government, unfortunate as it ■ 
may seem, never goes broke. 
At some time that 12.2 per cent 
movement in 15 months has to 
be covered, and that means 
increased costs for 
communications, which in 
turn means price increases for 
the services. The 
Government's own costs, 
calculated in the group 
"central government" have 
"suffered”, or "enjoyed", 
depending on who either pays 
or benefits, a rise of 13.4 per 
cent in (he period since 
December, 1977. 

individuals looking after 
dwellings receive 
confirmation from the index of 
facts which they experience 
every day. Inputs for the 


ownership of dwellings group 
went up 1B.8 per cent in 15 
months and 15.2 per cent in a 
year. 

But agriculture's outputs 
were ahead of inputs, while the 
21.2 per cent change for food, 
beverages and tobacco outputs 
was somehwere near the input 
level. Out put b for ownership of 
dwellings were 1059 at March 
31,1979, compared with 1000 in 
December, 1977 and 1017 in 
March last year. Therefore the 
costs are rapidly outstripping 
the benefits. 

The index is depressing 
when considered in terms of 
individual groups, since it 
shows, in real terms that the 
economy is, and will continue, 
io suffer from high inflation In 
the foreseeable future. The 
statistical evidence is more 
compelling than the hopes of 
politicians, and profitability 
figures from particular 
companies and other 
enterprises. 

When the index is related to 
the country's real gross 
national product (he outlook is 
a further period of static or 
negative growth. Bank of New 
Zealand economist Len 
Bayliss returned to this theme 
again last week in his latest 
critique of the economy and 
economic management. While 
various lobbies In the 
community will probably 
disagree with many of Bayliss' 
solutions to the problems, only 
the blind, or the Neros or. 
Parliament Hill, could ignore 
the factual evidence that the 
problems exist, and that little 
constructive action Is being 
taken to solve them. 

The lack of action is. 
reflected in results of the 
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Institute of Economic occupied all politicals for extended to emnh*,i 
Research' survey of Business most of last year, and found plight 0 f t he who!* iz® 1 
Opinion, also published last concrete expression in and accept the 
week. Businessmen are less economic "stimulnllon”. problems of than • 

confident now than they were Tomorrow’s inarch on defined “worker"arX? 
three months ago. That is Parliament is designed to to everyone and 7? 
hardly surprising, given the highlight the economic plight industries in which 
election lolly scramble which of the "worker". It might be workers are occupied. *** 

“Tax free” dividend policy lends 
some strength to equity market 


occupied all polilicans for 
most of last year, and found 
concrete expression in 
economic "stimulation”. 

Tomorrow’s inarch on 
Parliament is designed to 
highlight the economic plight 
of the "worker". It might be 


The OCL fleet of modern container yj 

ships plays a vital part in New 
Zealand’s import and export trade. 

Fast, reliable, and with substantial^^^BBl^| 
container capacities they provide a 
with the valuable markets of 
WgglgB^^the United Kingdom and the 

Continent. You can pick the OCL 
ship by the “Bay” —Botany 
B&y> Remuera Bay, Resolution 
Bay, Mairangi Bay, and 
others ... calling regularly 
at New Zealand Ports. 

OCL ate represented throughout 

New Zealand by P&O SN Co, 


by Peter V O'Brien 
THE sharemarket is 
recovering from the shock of 
the Government's new Interest 
rate structure. It remains to be 
seen whether the pattern will 
continue. Investors and their 
advisers are awaiting the 
Budget, and after the Prime 
Minister’s economic speech on 
May 2 they may well be 
cautious about that document. 

Muldoon’s statement that 
interest rates are likely to 
decline later in the year 
probably had some Impact on 
sharemarket confidence, 
although he has said that 
before and interest rates have 
risen often under the impetus 
of Government action. 

There are two other 
elements which may affect 
share prices, one favourable 
and the other unfavourable. 
Dealing with the latter first, 
Muldoon's comment that- 
policy had to be handled in a 
rapidly changing environment 
suggests that the Government 
is unlikely to unfold a long, or 
even medium-term strategy- 
for the country. While that 
raises the question of why wc 
have nil these "planners" (see 
NBR editorial. May 9), it is 
also likely to do little for the 
confidence of people looking 
for medium-term equity' in¬ 
vestment. 

A lack of strategy lends to 
uncertainty which is the worst 
enemy of a market, A 
strategy, on the other hand 
(however flexible, and subject 
to regular updating) may well 
assist in overcoming some of 
the problems which arise in 
dealing with matters on a day 
to day or hour to hour basis. 
The present “policy" is cir¬ 
cular, In that the changing 
climate is reinforced by a lack 
of knowledge on official 
thinking and slratagy. That in 
turn pushes official action Into 
ever shorter periods and so on. 

Apart from a growing view 
that interest rates should 
gradually decline later in tho 
year, the sharemarket could 
be reassessing the overall 
effect of pushing large sums 
into the Government's loan. 
While there will be the obvious 
result of reducing the 
monetary base and private 
sector credit expansion, 
leading (we all hope) to 
‘ stability", the funds invested 
will produce a lower return for 
non-lnstltutlonal subscribers 
than many equity investments. 

Recent brokers’ letters have 
made the valid point that the 
reto? 1 on the Government loan 
will be taxable in the hands of 
the recipients. That Is the case 
with all Interest receipts, after 
me general allowance has 
been used up. But many 

2 >n !;? an i es are Paying 
dividends from capital 

reserves, which makes the 
tax f ree in the hands 
of individual shareholders. 

(The term - "tax free" 
dividend is a mtenJmi for 
some of those payouts, par¬ 
ticularly the distribution from 
me share premium account. 
The share premium'account 
“‘kjM* 01 ” *e premium paid 
Sb 5 *? • 8 t u ?5 > at ' d therefore is 
- l! h 3iff h d f 8 ’ contribution 
uihiih ’ K? rs from a deserve 
SS&2SSL Capital 
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fallacious Lo make distinctions 
between “tax" and "tax free" 
in relation to payments from 
that reserve). 

An example of the tux effect 
shows the benefits, for 
someone seeking un income 
return, from investing in 
equities rather than un interest 
bearing security. 

The Government Is paying 1.1 
per cent for five yenrs. 
Assuming a marginal tux rale 
of 60 per cent (to lake account 
of all you lop hracket earners) 
and an investment policy 
which hns already taken the 
interest rate concession to its 
maximum, the investment of 
$1000 in Government stuck 
produces a not return of $52 
after tax. 

The same investment in 
$looo of equities with a 
dividend yield of n per cent will 
give the shareholder a net 
return of $no if the cumpuuy'N 
distribution is lax Tree in tils 
1 w nds. 

That means a share of $1 pur 
vnlpe, paying a dividend of 10 
per cent, can Ih- Ixmght up to a 
price of $1.25. provided lhe 
company is jmying from lax 
free, or share premium. 
reserves. 

Another example shows (lie 
return if tho company i» 
puying pari of Us dividend 
from reserves and part from 
revenue. If the imyoul Is 15 per 
cent, and \0 per cent is tax 
free, a net return of $80 from 
an investment of $1000 with a 
marginal tax rate of 60 per 
cent requires a gross payment 


of $119.98. 

(Two thirds of the $80iitu t 
free, and equals $53.13; «! 
third is taxable at 60 per cm, ' 
and $66.65 taxed at 60 per m 
gives a tax paid figure d 
$211,116. The $53.33 plus B 9 
produces $80, while $68.65 pb 
$53.33 equals $119.08). 

When related lo an It 
vestment of $ 1000 , 

11.99 per cent. But Mai 
dividend yields do u 
distinguish between Uu& 
and tax free payments, ui: 
die case quoted we are sd 
talking about a dividend jig 
of 8 per cent ($80 on $10001, ci 
provided the proportions of !u 
amt tax free payments in: 
the 5 and LO per cent ettegoq. 
the share can still be tai# 
for a published dividend yidi 
nf >i per cent, to giveiJOp 
cent Ix-lter return thanillps 
cent payment on fixed Iso 

The risk factor, of cow 
varies significantly as betas 
Government securities):! 

«i ui I ies. The latter can inwSe 
a capital loss if the iurtrf 
turns down, while lh*!^ 
will produce a capital k«<* 
on realisation before mac? 
and then only if lhe flwt 
im-nl raises its interest r<* 
again on the same 
l>orind. If the Governments 
ils rate the investor will otto 
a capital gain If realising p 
stock before maturity 

Some investors may rap 
a margin on equity return^ 
account for risk. In 
the calculations 
would be recast to a® 111 “■ 
risk premium, 

difference between $W*no*- 

Hut the exercise ****:, 
l-ooplo buying cqullj' 

always examine in y , 
pany’s policy on 
payments, and note ! 
accounts the ability 
I my incuts from these ( 
The mix between!itf ( 

dividends and paym^AJ 

are tax free will wj* Jj „ 
appropriate cjkula 1 
show the net return 
to that from 
securities * sltn C. fl m# 

It can be rewards 
present lax rates- 


R. A. JARDEN & CO. 

STOCK AND SHAREBROKERS 
Members of the Wellington Stock Exchange 


9th Floor B.P. House 
Cnr Waring Taylor St & 
Customhouse Quay, 
Wellington, New Zealand 


assess**" 


mreinl 


Fletcher mm 


For your Office - Warehouse - Factory 
Design & Build - Property Manegef!** 1 * 

Auckland 33-508 Wellington 723-629 Chript***^ 


Page 6 offers vno 

than just a room 

for the night 


f.r *tivV 


NATIONAL BUSINESS REVIEW, MAY 16,1979 — 15 


NBR SHAREMARKET SURVEY 


WEEK ENDING MAY 10,1979 


1(179 

High Low 


si is \ 

sE a. 


IN 

100 

101 

190 

101 

90 

ISO 

110 

295 

Z1S 

ID 

70 

260 

230 

130 

12* 

UO 

220 

1*0 

US 

212 

IIS 

fl 

IS 

US 

125 

us 

115 

210 

260 

ISO 

1*0 

ISO 

1ZS 

no 

217 

SIS 

JOO 

no 

201 

201 

ITS 

DO 

(9 

310 

S10 

US 

1(0 

10 

10 

SI 

so 

i: 

7( 

MS 

*00 

IT 

S3 

T! 

AS 

Ill 

165 

S( 

*2 

S) 

50 

uo 

201 

17 

AS 

AC 

St 

11(0 

M2G 

1! 

IS 

«S 

DO 

1ST 

ISC 

10 

17A 

US 

1T0 

110 

130 

110 

HI 

l«0 

1*0 

Vb 

16G 

Si 

SS 

no 

III 

7/S 

20* 

l*t 

151 

in 

1*0 

US 

75 

142 

111 

JiJ 

229 

i* 

IP 

HO 

(0 

45 

IS 

M 

141 

lit 

122 

U\ 

lit 

I2C 

IIS 

ITS 

UO 

T 

s 

2H 

uo 



SO 

Jit 

.•ID 

41* 

404 

712 

‘0 

:u 

1*5 

}; 

• 1 

.’«• 

■’fO 

IS' 

Hi) 

17{ 

14* 

uo 

*0 

'C 

71 

941 



« ns 


• • w 

>;o nu 
•i « 
m i.’j 
« n 


8 s 
i,Q 

8 * 

iv }i 

a s 
s 1 
* m 


A1RW0RK,50C 
AJAX 6.K.N. 

A.J.WH1IE 
ALCAN,3QC 
A.N.I. 

ALLIANCE,>0e 
ALLIED 7A»"ER3 
ALL I CD PDFS* 

ALLOT STEEL 
AR-AL6.BATTS 
A.H.BIILCr, SDC 
ARP0L PET..50C 
A.EEAVEN 
A JPEINOMALL, 

A.UNIGHI 
A.DARHE1T 
A.ELLIS 
ARTHUR TATIS 
• SUM BERGH 
A.S.PAIER»0N 
A.B,CABLES 
ATLAS, SOC 
AUCK.GAS 
AURORA,SDC 
A.C.l. 

IU10CRRT HOLDS 
bLILLlE,5CC 
ealline,:jc 

DANA. N.S.H.,12 
REACH PC Tt-,SDC 
BINE HARRIS, !-QC 
P.N.i. EI LANCE 
BRAMBLES LURNLTI ,5DC 
BRIDEEVALt.SOC 
BRUELET, >I»C 
bbS, SOC 
a p 11.PAVE*CNIS 
TAOABLALDS,S0C 
h.h.P.,i: 

?R01H[R, »UC 
tUNTIAC,S'TC 
HUCET CA I ., S'lC 
C.E.D. 
t.T.C.A. 

C.E.P. 

CANT ,TL0U. 

CAAT.TIHBI R 
CAPITAL RABID,SCC 
CAPITAL LIU,SUC 
CAAPUMC 1CF 
CAPTEt HOLl 
CtPARlO 
CHUUHOl 
CHINE Al 
tH'tH.LAS 

(«■(« pres: 

till MALI II S.ll-C 
Cl*5*U IASNIUL-.,M-C 
(LIRE INN. 

C0L.NDTLR 
tutll* LA ISDN 
UWLtO.VUt 
UR* AID 

{Rn.BAhr. AliST 
Clk.*tlAL,Sr,l 
CDN.SIlVEI ,.'JI 
«*»S HU. 

WLi-AKhI 

{Roll unlhimiip 

t.i.c 

(ICI0AI 

^1'llllT.I) 

“IMI t «lif • i-i 

U»A|- 

R.l.t 

BIaTLAU % l /Ul < I i, 

E.Rll HU ATI ,M C 
I.I-D.A 
f»R.E.rN.,scr 
Haalih-5 

EBARIB M |i< on, „ t , t „| „ 

SVAIOL tAuSli 
Bl'ELCP In,-» 

IrMlI 

JWS.'OC 

1 L'SU IN,BUt 
CNRINO* NINES, 1IH 
LCtll T.ml b, 

E.ADAni 

.soc 

•■“»IRRN,SUf 

TlLTL«,Su{ 

T)*T 310NE NT 
TLITChEH 
|0DnTain CONP 

|JJJ 6 ht*>ati, soc 

fCN-riNANCE 

^.CDUfcl 

START 

J-J.COLES.SDC 

PARLET 

h *TW»Umh 
“;*■ tarnlrs 
"IALIns 
"•POLLARD 
«"" Y BIRR! 

"ODDER 4 TOLLIi 

"O0*ER,SOC 

J-C.I.(AUIT) 

{•<.!.«■» 

}?• ”«* DC »* T, N* 

NERS 

J»0.CHEN,S0C 
‘•"•Don,SDC 

! | *vi aiion 

SMITH SOC 
NAT SDN 
J.SURNS 
j®"" EDNOND 
j *"EBSTE» SOC 


105 

■ « . 

... 

20R 

208 

205 

101 

105 

IDS 

112 

112 

110 

73R 

240 

237 

73 

73 

70 

240 

240 

230 

124 

I2« 

124 

72C 



160 

... 

... 

no 

no 

no 

R5 

... 


11S 

135 

131 

its 

115 

IIS 

260 



2Jl. 

230 

730 

US 

US 

US 

30*. 

505 

295 

JOu 

... 


2SP 


... 

2l)S 

... 

... 

S 7 

57 

56 

!5f 



no 

... 

... 

1ST 

... 

... 

tt 

tf 

Tt 

11 

ST 

56 

El 

fc? 

80 

44*. 

445 

t.’O 

1! 

... 


6 A 

ti 

ii 

1X0 

1E0 

1*0 

44 

*7 

44 

r* 

17 

52 

731 

255 

232 

7? 

ri 

72 

2UO 

... 

... 

M 

11 

TO 

1 un 

KC0 

mo 

VS 

... 

... 

6 1 


(i 

IS.- 

152 

ISi 

14' 

144 

142 

Iff. 

nr 

1 E 0 

170 

170 

1TC 

ISC 

ISO 

ISO 

I7i 

174 

170 

ill 

760 

.TO 

1 5 

*5 

1} 

?£S 

235 

215 

; u 

211 

215 

»■ L 

iru 

17T 

.f. 

IL * 

il’7 

In* 

ir,n 

If Ii 

14,' 

14? 

l,T 


/:-•* 

745 

. 1 

... 

• ■ ■ 


•••u 

il 

-■ - 

, r 

1 5 

14 *. 

145 

1 4 S 

I.'A 

15* 

1.4* 

17 S 

i.A 

310 

MS 

in 

ns 

i;- 

... 

... 

r-4 

H.P 

ns 


• 

i 

• 

• {> 

; is 

v; 

... 

... 

< ii 

• 10 

210 

41* 

A',4 

MO 

1l<* 

ill: 

ll.i 

.•1 1 

2 ll< 

• t'A 

* 1 


Mi 

. '-I. 

74 0 

74 u 

\t‘ 

I4i> 

14; 

If ' 

H.’* 

If.S 

1 '-4 

Uv 

M3 

74 

... 

... 

•.4 

V* 

14 


ill 

7 IS 

t - 1 

... 

... 

f s 

El 

>s 

f *'. 

... 

... 

t 

CIS 

.US 

111. 

HU 

1111 

vr 

■Jll 

’/!■ 

I 

1 *'. 


T 1 

... 

... 

10/ 

... 

... 

IV. 

ISS 

ns 

V, 

Vfl 

4.1 

71, 

... 

... 

11)4 

Hi ft 

114 

1JH 

uu 

I'll 

7 1 * 

711! 

71U 

13*. 

135 

i:s 

IPS 

105 

ms 

12 S 

1/S 

125 

143 

14 5 

I4S 

Vh 

VB 


It 

... 

... 

HI 

... 

... 

MI 

51 

su 

35 

IS 

JS 

2 JO 

25P 

23P 

320 

... 

... 

203 

70S 

20U 

70 

70 

70 

9D 

90 

84 

195 

200 

1«» 

370 

320 

321! 

180 

160 

no 

ISS 

ISS 

152 

263 

... 

... 

7! 

.. . 

... 

15S 

... 

... 

136 

157 

156 

203 

... 


I7R 

128 

128 

Ib6 

186 

175 

126 

126 

125 

200 

... 

... 

103 

103 

103 

235 

235 

730 

234 

236 

235 

150 

135 

ISO 

70 

70 

70 


ISO IIS 
IB7 170 
210 210 
S« c.7 

60 AS 

212 180 


2SS IS S 
7 25 112 
20S 16S 
120 100 
170 1SS 
INS 120 
140 ISO 
166 IAS 


160 IIS 
25 12 

72 SS 

13S IIS 
SCO 130 

1st It 5 


11*> 100 
26S 1SS 

400 220 

200 1 1t 


S7 44 

II* 100 

«< 81 

172 lec 

2(t 200 

SIS 2Jt 

2Sj t32 

JO If 


m ice 

171 163 

2DC U2 
JS 21 

7b 

K2 165 
160 140 

!7C 52 S 

106 ICC 
ti 1 7 


15u l.-S 

U-r Ion 

LI RS 

1L-7 114 

AS LO 

If. 131 

.■SS :/C 

l<v 112 

is-. lot 

l: ^ I. ! 
11L 2J0 

35C •DC 

IOL 4» 

221 ?DO 

DU 71 

6 3 

2 SO 2 2C 


2 to -’til 

275 22 S 

71r 210 

135 1IO 


IIS 110 
IRS 146 
US 130 
31S 2*3 


2 IS INS 
AS 7E 


185 US 
UO 1*4 
125 120 

2AS 1*S 
At 75 
39B 34S 


150 120 

ns ioo 
162 US 
1SB 1*0 


US 120 

85 32 

ISO 135 

300 233 

97 8» 

390 330 

100 90 

172 1A8 

268 230 

130 100 

330 290 

93 80 

IBS IIS 

330 300 

20S 170 

IIS 103 


J.NATHAN 
J.RATTRR1 
KEARNS"SATINA 
L.U.RUDKIN,SOC 
LANCS,SOC 
L.0.NATHAN 
LCTLAND,50C 

LION 

L.LH.UIL.SQC 

LUSTEAOIt 

NAINZEAL L0RP,SOC 

HA1R.SQC 

H4NALA1U,SOC 

NANTHEL 

MARAC 

R.CALP lNL,SCC 
NCKECHNIE 
HCK EN71CS,SOC 
NED.SUPPLIES 
HIDL AND 

NIA.RISblMCES,20C 
H.O ■ E 41ER,SOC 
MONTANA,SOC 
R-P.I.H. 

MSOIEL 

HUtCR HOLDS.,SOC 
R0I0R TRAD.,SOC 

H. S.D.-SPURS 
HSI ruAPN.SOC 
*1.COOL 

A.I .H.HOLDS.,SCC 
NA 1.1 MCE 
f.AT.PICIims,J2 

NAlLO* 

NCI MIAPDI 
NHL HbLtiNNS, SCiC 
N.Z.CLRENT 
N.I.I .C., SCC 
N.l.lAAh FEhT. 
N.Z.F.P. 

N.f.l.b. 

N.I.I . 

I. .7 .14110,13c 
N.z .LCAIhCAS 
N..-.ECT0I OODICS 
(.1.1.C 
N.Z.LUS 

N.Z .PASI04 4L 
N.J.Ptl4*L,«0t 
l ,i .■>■ r i aim 
N.T.SIiCL 
MTS,ItC 
I..T.LLIIII 
4l»«l. ICDUTUIED 
nun a> 

I PL INS,SOI 
*n hal hiti.1, scc 
PAVRRC HUDIN..S 

r. d.l.hi-ln:,suc 

HT4R .INVl '.1 
fNlLLIIPS .. IMLT,‘UL 
PIISM'JI.VCC 
"HIM I PACtobll.* 

P.Ul.k i S'.lvi 
H.LI-.'ICU-MUS ,SH 
R‘UN. ML. 1M 
* I* LLI l 1 ■ , m-i 
■LIU 

HM'IO .HUN.SfC 
AAPIo Olt'O 

mix 

« A H HELLAL-T 
RtPC0CN£J,5L'C 
1 LEU, LlC RRr.,!0( 
ASVUTl i 
EE* CiNSDl. 

PnCIH, 5>-C 
*ICK1IAL,SO( 
E6HHAN!,:CC 
E.L.S4UNDCES 
SALROhD 
SAN El ED 
IChCFIlLD 
SCwl1,SLC 
SLU T 

SKLLLEKUP.S.l 
S hllh, hRC-NN.MH 
Shllh MvLAR.SOC 
SE.IIHS C.*. 

SIN. f R 111 in 
MEN. (ROSS HC1LL 
SINK CHOCS NINS.,20C 

s. e.n. 

sPLDoiNt, sac 

STEEL 4 TUNC, SOC 

SUCKLIN6 

TAPRtNDEN 

TAtHAN. SUC 

IATLODS 

TELIHERE 

1NL GROUP,SOC 

T J EDHONDS 

TOILET 

1UUE FIJI 

TPANb ASHbURlOh, SOC 

TRANS HOLDS 

IRANI (NTH. CANT•> 

TRANSVISION 

U.D.C. 

U.E-B. ,50C 

UNITED BLDG 

UNITED PUBLISHING,SOC 

VACATION,SOC 

vAITAn-NZR 

HALSERBHALl 

u Aim,soc 

UBTN.6AS 

HlLKZNS » DAVIES 

II.J Ef PERT 

HllION I hOffTON 

WILSON DISTILLERS 

WILSON NflLL 

WlNST0NE,S0C 

W'hTHS (AUST>,S0C 

WORKALD 

II .1. CAN RENTER, SOC 
W.SUTHERLAND 
2EALANDIA 


UO 

130 

1311 

12.0 

200 

9.2 

187 


... 

12.0 

Q 

6.4 

210 

... 

... 

... 

0 


78 

78 

75 

14.0 

46000 

V10 

60 

60 

55 

10.0 

8000 

8.3 

208 

208 

206 

14.a 

16000 

6.7 

*0 

90 

90 

1S.0 

100 

8.3 

78 

78 

77 

15.0 

53SOO 

9.6 

22 

22 

20 

... 

8000 


235 

... 

... 

21.0 

0 

8.2 

120 

120 

120 

16.0 

300 

6.7 

165 

m 

165 

25.0 

MOO 

7.6 

120 

... 

... 

1b.0 

0 

6 .7 

110 

170 

1/0 

10.0 

10G 

3.9 

185 

its 

115 

15.0 

1000 

B.1 

UO 

132 

UO 

16.G 

IQGCi 

6.2 

IT 1 

165 

161 

12.0 

1900 

7.5 

65 

63 

6* 

11.0 

1200 

8.5 

235 

... 

aa . 

12.3 

0 

5.3 

155 

US 

155 

12.0 

BOO 

7.7 

17 

17 

IS 

... 

7700 


70 

70 

70 

10.0 

600 

7.1 

127 

128 

127 

7.3 

20400 

3.0 

ISO 

155 

ISO 

12.5 

2500 

E.3 

1S7 

137 

US 

13.0 

SlLl] 

9.3 

fiO 

60 

37 

11 .0 

15600 

9.7 

14 

66 

83 

14.0 

3 COO 

8.1 

no 

... 

... 

10.0 

0 

7.7 

114 

115 

no 

17.0 

8 It DO 

7.5 

ISS 

155 

IS3 

13.U 

4 4 00 

E.( 

4LU 

4Cl> 

4UC 

4.0 

!00 

aft 

19C 

190 

IE 0 

27.0 

4A400 

14.i 

172 

... 

... 

5.5 

U 

6.4 

l.l 

... 

... 

12.0 

0 

4 .6 

115 

... 

... 

4 .U 

u 

3.5 

SO 

SO 

*« 

17.0 

4 IsLL 

12.0 

1C5 

us 

lL-3 

12.5 

1130U 

11.4 

* 3 

96 

v3 

1* .0 

27500 

7.4 

ISS 

ns 

M2 

13.0 

ID A SOD 

7.0 

t<7 

2J6 

227 

13.0 

(4700 

6.6 

320 

Mb 

321 

17.0 

a Cl C 

5.3 

237 

237 

235 

18.0 

43600 

R.6 

if. 

iC 

70 

... 

3 AUC 


LO 

vu 

86 

... 

4 LLC 

... 


.. ■ 

.a. 

10.0 

0 

13.3 

m 

IIP 

in 

12.0 

imoD 

10.7 

171 

ITS 

170 

i6.a 

40*00 

S.Z 

IcT 

147 

167 

io.a 

300 

£.0 


... 

a. . 

... 

0 


41 

u 

1C, 

T.6 

6t set- 

i'.i 

ITS 

17T 

165 

11.11 

tine 

£.3 

US 

141 

IAS 

It .0 

s:lo 

6.7 

171' 

SIC- 

!7C 

2D .0 

101'® 

5.4 

1C J 

llaJ 

1L 3 

t .u 

61.'C 

1.* 

75 

• ■ . 

. •. 

... 

0 

... 

TC 

u 

1 ■ 

13.0 

162200 

10 .R 

Tv 

. • • 

a ■ . 

Ii .5 

L 

7.4 

13! 

Ml 

Ul 

. ■. 

2/-0'» 


1LU 

US 

If 0 

18. G 

lift'll 

t'.i 

i 1 

81 

J1 

15.5 

3t*U 

u.s 

iLT 

Tl7 

1C. 7 

17.8 

net 

4 .2 

U 

*U 

lb 

13. V 

a' 70 U 

« .6 

If 3 

If 8 

!l„ 

1! .S 

ALOC 

t.f 

-.3 

*88 

: ii 

11.! 

It. Lit 

!.* 

14 1 

no 

nr 

£ ‘ . d 

:.li 

4 .6 

Uv 

... 

•.. 

IV.<• 

, 

15. i 


f t 

f 4 

1: -i. 

■ L/L-. 

f 

17*. 

•. • 

. .. 

i*.S 

i. 

S ■ a 

.71* 

• !U 

•' !L 

Sj.U 

alu 

7.4 

SCJ 

no 

see 

4<J.U 

11 GO 

8.7 

Vi 


98 

11.0 

20u 

11.6 

211' 

710 

ilO 

14.0 

11*00 

4.7 

Tt 

79 

71 

n-u 

*300 

7.7 

{ 

. ■ ■ 

■ • ■ 

• m m 

c 

m m m 

754 

210 

2*0 

16.0 

UMI 

3.T 

4.U 

23C 

a Jl* 

14.0 

370U 

6.1 

7 1 L* 

710 

tfic 

12.0 

toe 

2.9 

24, 

... 

... 

... 

L' 

... 

11.! 

1U9 

10S 

13. Ci 

2lcC-u 

7.1 

.TO 

... 

... 

70.0 

0 

7.7 

27S 

if S 

275 

14.0 

100 

5.T 

:s* 

27S 

<35 

16.0 

I70CJ 

6af 

i;s 

... 

aa . 

«.o 

c 

7..’ 

56 

54 

35 

12.S 

2 700 

11.2 

* 75 

... 

aa. 

is.a 

U 

5.5 

L.ii 

2JC 

230 

70.J 

3700 

4.3 

in 

117 

112 

n.s 

600 

7.4 

nu 

1T0 

ITU 

15.u 

J 8 DC 

4.2 

1*3 

14) 

14 E 

12.0 

731)00 

6.4 

2«7 

440 

7K3 

23.5 

164 UIT 

8.2 

128 

... 

. . a 

9.0 

U 

7.2 

K 

... 

a a . 

... 

0 

... 

2 00 

200 

ns 

15.0 

9cCU 

7.5 

*7 

82 

62 

<2 all 

1000 

13.4 

1U4 

105 

10* 

16.5 

6600 

7.9 

145 

145 

1*5 

n.o 

non 

9.7 

Uu 

no 

IT 0 

12.0 

13300 

6.7 

167 

167 

165 

5.0 

SeCG 

1.5 

125 

■ • ■ 

. . a 

13.0 

0 

10.4 

145 

145 

145 

17.0 

3000 

11.7 

D1 

(5 

79 

14.0 

113900 

8.6 

390 

590 

390 

17.5 

1300 

4.5 

90 

90 

40 

10.0 

6D0 

11.1 

90 

... 

... 

... 

0 

... 

42 

... 

a .a 

10.0 

Ca 

11.9 

145 

146 

US 

12.a 

70600 

8.3 

100 

106 

100 

12.5 

A 000 

17.5 

162 

162 

153 

7.5 

1600 

4.6 

1*8 

146 

146 

12.5 

7400 

8.4 

83 

87 

80 

17.u 

1C1IBB 

10.2 

95 


... 

13.0 

0 

13.7 

132 

132 

132 

1E.U 

3DC 

6.8 

85 

63 

BO 

9.0 

ZISOO 

3.3 

144 

IAS 

1 A* 

13.3 

36700 

9.4 

235 

■ . a 

... 

13.0 

. 0 

3.1 

*1i 

V3 

BN 

13.0 

B(W 

.6 

390 

... 

■ aa 

17.0 

0 

3.1 

100 

■ .. 

aaa 

10.S 

0 

10.3 

170 

... 

... 

17.3 

0 

7.4 

233 

2V5 

280 

17.® 

51300 

6L7 

130 

130 

130 

a ■ a 

3100 

' ... 

330 

530 

325 

13.Cl 

4SD0 

4.3 

85 

87 

65 

14.0 

22400 

B.Z 

IIS 

• .a 

.aa 

19.0 

0 

8.3 

130 

330 

390 

15.0 

7U0 

A.3 

170 

. aa 

aaa 

23.0 

0 

6.N 





rt 


■ 1 J 




u 


220 

... 

... 

10.0 

0 

9.1 


NBR / NZUC SHARE PRICE GRAPH (Base 1957 = 100) 






Dec/Jan 79 


Apr May Juir 















